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FORWARD LOOKING STATEMENTS

This annual report contains forward-looking stateta¢hat are made under the safe harbor provisibtie Private
Securities Litigation Reform Act of 1995. Thesdetaents relate to our future plans, objectiveseetations and
intentions and involve inherent risks and uncettaén We use words such as “expect,” “anticipaterbdject,”
“believe,” “plan,” “intend,” “seek,” “should,” “estate,” “future,” or variations of such words aniher similar
expressions to identify forward-looking statemeitsu should not place undue reliance on these fith@oking
statements. Forward-looking statements containegirhéncluding future cash contractual obligatiplicpuidity, cash
flow, orders, results of operations, and trendsyragrother matters) or in other statements mades layaimade based ¢
management’s expectations and beliefs concernitgefevents impacting us and are subject to uringegs and
factors relating to our operations and businesg@mwent, all of which are difficult to predict amdany of which are
beyond our control, that could cause our actuallt®$o differ materially from those matters exzes or implied by
forward-looking statements. We believe that thofeing factors, among others (including those désgctin Item 3.D.
“Risk Factors”), could affect our future performarend the liquidity and value of our securities aadse our actual
results to differ materially from those expressedplied by forward-looking statements made byusn our behalf;
the cyclicality of the markets which we serve amel tulnerability of those markets to economic dawms; the impac
of the recent global economic and financial critig; loss of, or a significant reduction or delayurchases by our
customers; competition in our markets; financiatmiss of third parties; general economic, politicasiness and
market risks associated with our global operatiflastuations in foreign currency exchange andriggerates; our
ability to control our costs while maintaining coister relationships and core business resourcesgritiag and
availability of raw materials; litigation and diggs involving us, including the extent of produabllity, warranty,
pension, employment and other similar claims asdeagainst us; the impairment of our goodwill atiteo
indefinite-lived intangible assets; labor costs digputes and the deterioration of our relationthwur employees;
additional liabilities related to taxes; our alyilib continue our technical innovation in our protlines; our ability to
protect our intellectual property and know-how;iitia that our products or processes infringe intélial property
rights of others; regulations governing the expédur products; fluctuations in the price of otock; and other factor
described in this annual report. All forward-loogistatements attributable to us or persons aotingur behalf apply
only as of the date of this annual report and apeessly qualified in their entirety by the caution statements include
in this annual report. We undertake no obligatmaopdate or revise forward-looking statements whiety be made t
reflect events or circumstances that arise afeeddte made or to reflect the occurrence of unigatied events.
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LETTER TO OUR SHAREHOLDERS

Fiscal 2012 saw major strides in the Company’ssitenm from a manufacturer and exporter of
home appliances to the production and supply afteleic components as well as providing
electronic manufacturing services to China’s tebeewnications market. Our recent efforts
towards this transition have led to our now beilagsified as a “High Technology Enterprise”
by the Chinese government.

In June 2011, in response to rapidly declining iprafirgins and significant operating losses in
fiscal 2011, our Board of Directors approved plamsxit the home appliances business and, in
January 2012, the Company ceased production fdédscare products.

Faced with our imminent exit from the home applesbusiness, our strategy in the last few
years has been to build and further develop ouerdtusinesses, including CCM and EMS,
while utilizing existing resources and avoiding aeyeraging of the Company’s existing assets.
The process required incremental growth rather tharid development but the reward is that
no debt was incurred.

Our CCM business continued to experience growtisgal 2012. While our initial efforts
focused on selling low-resolution CCMs to secondagljular phone manufacturers in China,
future growth efforts of our CCM business will becfised on identifying and securing
customers for our higher resolution CCMs in the nése market. We are developing a
number of products utilizing our CCMs for the setyundustry as well as scanners and have
recorded sales of our recording devices and ideatibn card scanners in China.

Our EMS business saw improvements in 2012 as weetrated on increasing productivity
and enhancing cost control. In anticipation olugge in third generation (3G) printed circuit
boards for cellular phones, we have upgraded ouf Eluipment accordingly. We believe
that as the demand for 3G printed circuit boardsgases, our EMS business should continue to
grow. Additionally, our EMS assembly business isadjunct to our CCM and surface mount
technology (SMT) business, which enables us to tamina good relationship with our
customers.

Going forward, we anticipate continuous growth othbthe CCM and EMS businesses. In
addition, we continue to explore the developmennetlical instruments that utilize our CMOS
cameras, such as disposable cannulas, which wevbgiresents significant growth potential.



| am excited about our prospects and look forwardharing improved results in fiscal 2013
with our shareholders. We appreciate your contrawgport and hope that your patience will
soon be rewarded. Again, | wish to thank my fellemployees and shareholders for their

ongoing support.

JOHN C.K. SHAM
President and Chief Executive Officer

October 17, 2012

Kin Teck Industrial Building

12/F » 26 Wong Chuk Hang Road
Aberdeen, Hong Kong

Z2 (852) 2814-0601

=) (852) 2873-0591
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTINGRM

To the Board of Directors and shareholders of
Global-Tech Advanced Innovations Inc.

We have audited the accompanying consolidated balsineet of Global-Tech Advanced Innovations Ind.its subsidiaries (the
“Company”) as of March 31, 2012, and the relateasctidated statements of operations, changes ielsblaers’ equity and cash
flows for the year then ended. These consolidateh€ial statements are the responsibility of tbenany’s management. Our
responsibility is to express an opinion on thesesobdated financial statements based on our audit.

We conducted our audit in accordance with the stedsdof the Public Company Accounting Oversight@Bd&nited States). Those
standards require that we plan and perform the &mdibtain reasonable assurance about whetheotieolidated financial
statements are free of material misstatement. Tmp@ny is not required to have, nor were we engageedrform, an audit of its
internal control over financial reporting. Our audicluded consideration of internal control ovieahcial reporting as a basis for
designing auditing procedures that are appropiietiee circumstances, but not for the purpose pfessing an opinion on the
effectiveness of the Company’s internal controlrdireancial reporting. Accordingly, we express nels opinion. Our audit also
included examining, on a test basis, evidence stipgadhe amounts and disclosures in the finarstatements, assessing the
accounting principles used and significant estisiatade by management and evaluating the overaldial statement presentation.
We believe that our audit provides a reasonablis fiasour opinion.

In our opinion, the consolidated financial statetagrferred to above present fairly, in all mate®spects, the financial position of
the Company as of March 31, 2012, and the congelid@sults of its operations and cash flows ferybar then ended in conformity
with accounting principles generally accepted m thmited States of America.

/sl Mazars CPA Limited

Certified Public Accountants
Hong Kong

July 23, 2012



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTINGRM

To the Board of Directors and Shareholders of
Global-Tech Advanced Innovations Inc.

We have audited the accompanying consolidated balsineet of Global-Tech Advanced Innovations lihe {Company”) as of
March 31, 2011 and the related consolidated statenué operations, changes in shareholders’ eguitycash flows for the years
ended March 31, 2011 and 2010. These financiarsitts are the responsibility of the Company’s mameent. Our responsibility
is to express an opinion on these financial statesngased on our audits.

We conducted our audits in accordance with thedstals of the Public Company Accounting OversighamlqUnited States). Those
standards require that we plan and perform thet &amdbtain reasonable assurance about whethdintecial statements are free of
material misstatement. An audit includes examingrga test basis, evidence supporting the amounttsliaclosures in the financial
statements, assessing the accounting principlesarsgsignificant estimates made by managememtelhss evaluating the overall
financial statement presentation. We believe thatanidits provide a reasonable basis for our opinio

In our opinion, the consolidated financial statetaegrferred to above present fairly, in all mate®spects, the financial position of
the Company at March 31, 2011, and the results affierations and its cash flows for the years émdigrch 31, 2011 and 2010, in
conformity with accounting principles generally epted in the United States of America.

/s/ BDO Limited

BDO Limited
Hong Kong, August 31, 2011 except for Note 19,
which is as of July 23, 2012



GLOBAL-TECH ADVANCED INNOVATIONS INC.
CONSOLIDATED BALANCE SHEETS
AS OF MARCH 31, 2012 and 2011

ASSET¢

Current assets:
Cash and Cash QUIVAIE. ..........cooiiiiiiiii e
THME AEPOSIES ...ttt eeee ettt e e e e e e s e bbb e e e e s se e e e e e e easnneee
ST 1 (=T [ o7 T3
Available-for-sale INVESIMENTS ...........vviceeeee et e e e e e e

Prepaid EXPENSES .....oeiiieeiiieiiieiet ettt er e e e e e e et ee e e e e e e e aareeeeeeenrnaeaeeeee
DepPOoSits and OThEr @SS......uuiiiiiiiiiie e
Legal claims reCceivable ............oviiiiiiiiieee e
Amount due from a related Pa..........oooeeeiiiiiiiiie e
Amount due from a jointly-controlled entity........ccoeeeiiiiiiiiiiiree e

TOUAl CUIMENT @SSEIS ..eeiiiiiiiiiititte et mmmm sttt e e e e e st e e e e e e s e snnre et e e e s s e e e e e e eaennnnee

Interests in jointly-controlled eNtItIeS .....ccccceveiieiiiie e
Property, plant and equUIPMENT, NET...... ..o mrree e
(I T To US4 T | £ o SRR
Deposits paid for purchase of property, plant apdpment ............cccccveieiris e eeeeeeeenns
Available-for-sale INVESIMEN..........cuuiiiiiiii e e,

B0 = L= T

LIABILITIES AND SHAREHOLDERS’ EQUITY

Current liabilities
Short term bank loans
ACCOUNES PAYBDIE ... e e e
BillS PAYADIE. ...
(10 1S] (0] 44 1=T g0 [T o To ] | £ R
Accrued salaries, allowances and other employeeflig............cccccoevevvieeiinniiiennenn,
Accrual for 0SS CONtINGENCIES ......oooeiiiiiiiie et
Other accrued abilitie ............oouveiiiii e
INCOME taX PAYADIE. .....eiiiie et e e e e eerae e s

Total CUITENt lIADIITIES ..vvvviii et v e e e e e e e r e e e e e e sera e e e s ereraaeens

L0 = U T o1 (=T PO UPPUPUPP

Commitments and CONtINGENCIES........uuuiiieeeeeeeieie e e e ee e e e s mmeme e e e e e e e e e enenees
Shareholders’ equit
Common stock, par value US$0.04 per share; 12,60G;0ares authorized;229,31-
shares issued as of March 31, 2012 and 2011........ccouuuiiiiiniieeeeeeeeeeee e,
Preferred stock, par value US$0.04 per share; RBGBares authorized; no shares
5575 01T SRR
Additional PAIGIN CAPILA........ciieiiiiieie e
Accumulated deFiCIt .........uuiiiieiii e
Accumulated other comprehenSIiVe INCE........ueeiiieee i
Less: Treasury stock, at cost, 189,587 shares lslsuath 31, 2012 and 2011...........

Total Global-Tech Advanced Innovations Inc. shal@is’ equity............occcevvveeeee..
NOM-CONLIOING INTEIEST. ... eeiiiieie et e e er e e e e e e e e e eeeeeee e e

1] £ U =To [ U] TP PP P PP PP POPPP
Total liabilities and shareholders’ €qL...........uueivirieee e

The accompanying notes are an integral part ofdinsolidated financial statements.
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Notes 2012 2011
uss$ uUs$
4 39,792,73 19,205,18
5 — 1,534,204
6 4,546,06: 19,460,84
7 2,006,066 6,692
8 30,273,06 35,632,29
9 5,374,19; 10,849,37
149,558 282,391
769,20 1,711,82
22 — 15,681
10 11,79¢ 28,73
10 — 13,694
82,922,677 88,740,913
13 — —
11 21,933,787 25,013,340
12 3,083,12 3,060,55.
66,617 112,126
7 1,033,80! 3,009,20!
109,040,00  119,936,13
15 4,000,000 12,585,054
8,163,510 10,352,938
15 — 1,278,75.
860,779 821,288
3,10233¢ 5,607,57!
22 — 31,458
14,23 6,637,85. 7,576,06.
6,157,885 5,318,002
28,922,360 43,571,126
18 27,01 27,54¢
28,949,377 43,598,675
21,22
16 129,173 129,173
84,786,22 84,752,10
(9,690,526)  (11,101,203)
9,697,44! 7,395,27,
(4,663,321)  (4,663,321)
80,258,997 76,512,029
(168,361 (174,570
80,090,63 76,337,45
109,040,00  119,936,13




GLOBAL-TECH ADVANCED INNOVATIONS INC.
CONSOLIDATED STATEMENTS OF OPERATIONS

FOR THE FISCAL YEARS ENDED MARCH 31, 2012, 2011 ANID10

NEE S ..ttt e e e e e e i
(70153 8] o To To Lo 2381 ] o F SR

GrOSS PrOfit ..eeuiiiiiiiiie e ee e e e e e e .
Selling, general and administrative eXpenses.............uuvvvvvvmmneeeeeennn,
Other operating INCOME, NEL................cmmmmms e e eee e e e e eeeeeeee e eeeeaeeereanes

Operating profit (I0SS)........oviiiiiiiiiiiieeeeer e aee s
INTErESt INCOME, NEL....iieeeeeieeee e e e e e
Other INCOME, NEL.....uiiii e e e aaaes

Income (Loss) from continuing operations beforeome taxes............
INCOME tAX EXPENSE ...ui ettt eeeeme e e et e e

Income (Loss) from continuing operations ....cccccevveverereeeeeeiereeeeeenn.
Income (Loss) from discontinued operations, ndtgf.......................

NEL INCOME ([0St . uiutiieiii i e aaa s
Net income (loss) attributle to non-controlling interests....................

Net income (loss) attributable to shareholders lob&-Tech Advanced
INNOVALIONS INC....viiiieeiiieie e

Basic and diluted earnings (loss) per share of comstock.................

Basic and diluted weighted average number of stafresmmon stock.

Rental expense paid to related parties (includesiling, general and
administrative EXPENSES) .....cccvureiiriicmm et er e e e e e e e e s seeee s

Rental income earned from a related party (includexther income
(EXPENSES), NEL) weuiiiii it e e e e e et e e e e eeaaanaaees

Management income earned from a related partyu@esd in other
INCOME (EXPENSES), NEL)...ceiiiiceiiieieeeeee e e e er e e e e e e e e s

Notes 2012 2011 2010
US$ uss$ us$
69,652,705 57,468,866 48,039,625
(59,008,973) (50,403,138) (39,722,07p
10,643,732 7,065,728 8,317,549
(10,612,458) (11,317,767) (8,352,83%
28,589 1,137,580 179,565
59,863 (3,114,459) 144,279
95,477 536,187 276,782
17 1,116,279 370,274 309,716
1,271,619 (2,207,998) 730,777
18 (1,228,625) (204,122) (389,135
42,994 (2,412,120) 341,642
19 1,374,342 (1,775,879) 3,124,689
1,417,336 (4,187,999) 3,466,331
(6,659) 175,028 —
1,410,677 (4,012,971) 3,466,331
20 0.46 (1.32) 1.14
Number Number Number
20 3,039,727 3,039,454 3,037,969
USs$ USss$ US$
10
@) 451,507 713,103 769,540
10
(b) — — 6,393
10
(c) — — 9,313

The accompanying notes are an integral part oftimsolidated financial statements.



GLOBAL-TECH ADVANCED INNOVATIONS INC.

CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDEREQUITY

FOR THE FISCAL YEARS ENDED MARCH 31, 2012, 2011 ANID10

Number of shares Amounts
Total
Additional Accumulated other  Global-Tech Non-
Common Treasury Common paid-in Accumulated Treasury comprehensive  shareholders’  controlling Total
stock stock stock capital deficit stock income (loss) equity interests equity
uss$ uss$ Uss$ Us$ uss$ Us$ Us$ us$
Balance as of March 31, 2009................ 3,227,064 (189,387) 129,083 84,266,412(10,554,563) (4,661,185) 5,021,266 74,201,013 — 74,201,013
Net income forthe ye.......ccooiiininian. — — — — 3,466,331 — — 3,466,331 — 3,466,331
Other comprehensive income:
» unrealized gain on available-for-sale
investments, net of income tax of nil.. — — — — — — 953 953 — 953
» release of unrealized loss on
available-for-sale investments, net of
income tax of nil, upon disposal......... — — — — — — 12,488 12,488 — 12,488
« foreign currency translation adjustments — — — — — — 43,421 43,421 — 43,421
Total net comprehensive income............ — — — — 3,466,331 — 56,862 3,523,193 — 3,523,193
Shares repurchased as treasury stock.... — (200) — — — (2,136) — (2,136) — (2,139
Stock compensation expenses............... — — — 11,646 — — — 11,646 — 11,646
Shares issued to an employee............... 1,500 — 60 1,969 — — — 2,029 — 2,029
Balance as of March 31, 2010................ 3,228,564 (189,587) 129,143 84,280,027 (7,088,232) (4,663,321) 5,078,128 77,735,745 — 77,735,745
Net loss for the ye .........coooiiiiiiiiiiiieeee. — — — — (4,012,971) — — (4,012,971) (175,028) (4,187,99%
Other comprehensive income:
e unrealized gain on available-for-sale
investments, net of income tax of nil.. — — — — — — 11,092 11,092 — 11,092
» release of unrealized loss on
available-for-sale investments, net of
income tax of nil, upon disposal......... — — — — — — 1,877 1,877 — 1,877
« foreign currency translation adjustments — — — — — — 2,304,178 2,304,178 458 2,304,636
Total net comprehensive income (lass).. — — — — (4,012,971) — 2,317,147 (1,695,824) (174,570) (1,870,394
Stock compensation expenses............... — — — 470,109 — — — 470,109 — 470,109
Shares issued to an employee............... 750 — 30 1,969 — — — 1,999 — 1,999
Balance as of March 31, 2011................ 3,229,314 (189,587) 129,173 84,752,10511,101,203) (4,663,321) 7,395,27576,512,029 (174,570) 76,337,459



Balance as of

March 31, 2011.............

Net income for the ye

Other comprehensive
income:

» unrealized gain on
available-for-sale
investments, net of
income tax of nil.....

e unrealized loss on
available-for-sale
investments, net of
income tax of nil.....

» foreign currency
translation adjustm

ents..

Total net comprehensive

income (loss).........
Stock compensation

EXPenses..........ceviiien

Balance as of

March 31, 2012..............

Number of shares Amounts
Total
Additional Accumulated other Global-Tech Non-
Common Treasury Common paid-in Accumulated Treasury comprehensive shareholders’ controlling Total
stock stock stock capital deficit stock income (loss) equity interests equity
uss Uss$ uss uss Uss$ uss Uss$ Uss$
3,229,314 (189,587) 129,173 84,752,105 (11,101,203) (4,663,321) 7,395,275 76,512,029 (174,570) 76,337,459
— — — — 1,410,677 — — 1,410,677 6,659 1,417,336
— — — — — — 24,600 24,600 — 24,600
— — — — — — (643) (643) — (643)
— — — — — — 2,278,213 2,278,213 (454) 2,277,759
— — — — 1,410,677 — 2,302,170 3,712,847 6,205 3,719,052
— — — 34,121 — — — 34,121 — 34,121
3,229,314 (189,587) 129,173 84,786,226 (9,690,526) (4,663,321) 9,697,445 80,258,997 (168,365) 80,090,632

The accompanying notes are an integral part oftimsolidated financial statements.



GLOBAL-TECH ADVANCED INNOVATIONS INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE FISCAL YEARS ENDED MARCH 31, 2012, 2011 ANID10

1C

2012 2011 2010
Uss$ uUss$ uss
Cash flows from operating activiti:
NEE INCOME (0S¢ ...ttt ettt ettt ettt een e e etee e en e e e e e e s e en 1,417,336 (4,187,999) 3,466,331
Plus: (Gain) loss from discontinued operations,afi¢axes (1,374,342) 1,775,879 (3,124,689)
Adjustments to reconcile net income (loss) to mshorovided by (used in) operating
activities
Amortization 98,349 93,780 117,550
Depreciation 1,940,518 1,638,360 1,436,609
Loss on disposal of property, plant and equipment............cccccvvieeeerieineneeen. 86,015 3,662 292,208
Impairment of property, plant and eqUIPMENT e eeeeereriiiiii s — — 4,786
Allowance for doubtful accounts — 768 56,336
Stock compensation expense................ 34,121 470,109 11,706
Shares issued t0 an €MPIOYEE .........ueiiiceeeecee e ee e — 1,999 1,969
Interest received from available-for-sale investtRen............cccccceeeeviceeeneenenen. (13) — —
Deferred tax DENEit.........oooi i (604) 93,907 (93,553)
FOreign XChaNGE .......cuvuiiiieiiei et et e e e e e e s s snnrreeeeeeeaees 67,828 (390,511) (292,090)
Changes in operating assets and liabili
Accounts and bills receivable, Net.........coiiiiiiii e (6,656,556) (3,974,939) (8,278,735)
Prepaid EXPENSES ......uuviiiiiieee et eeeece e e e e e e e e s e e e e e nnaaee e as 135,753 (74,341) 120,750
Deposits and Other aSSEtS..........uiii it eeeiieee e (139,251) 22,616 (228,652)
Legal claims receivable ............c.uviiiiiieeee e 15,730 5,077,737 10,089
Amount due from a jointly-controlled eNtity .. ..ccceeeeeerieeeieeeeeee e 13,694 7,937 47,892
INMVEINEOTIES ...ttt ettt ettt e e e et ee e st e e et e e neeeranemeneeeenneeans (226,182) (1,040,759) 451,576
ACCOUNES PAYADIE ... e e e 1,573,958 3,003,617 (1,710,966)
(DY oTo 1 U] a1 (=To I o111 E= — (3,354,398) 3,361,966
Accrued salaries, allowances and other employeefti®n............cccoovveiiiiceae.. 184,139 927,917 76,383
Other accrued labilities. ...........oiiviiiimec e e (542,056) 491,005 1,012,085
Accrual for loss contingencies (19) (912,192) 10,045
Amount due to a related party — — 51,843
INCOME taX PAYADIE ...t 663,564 (458,708) 195,982
Cash used in operating activities — continuing @PeNS..............c.ceeeveeeeeeccmr i, (2,708,018) (784,554)  (3,002,579)
Cash provided by (used in) operating activitiegse@htinued operations................... 16,078,896 (9,237,674) 8,178,541
Net cash provided by (Used iN) OPErat ..........ceeeiiiiieiiiiiiiiiiei e e 13,370,878 (10,022,228) 5,175,962
Cash flows from investing activities:
Proceeds from disposal of property, plant and @Qai............cccceoveeviiiiieee e — 1,458 11,350
Deposits paid for purchase of property, plant ajudgment (3,365) — (145,535)
Purchases of property, plant and equipment..........ccccccvveeeeviiiiieeeeeeeeeene (543,188) (4,446,340) (1,035,623)
Increase in 1and USE FNGNTS .....oooii e e e e e e e — — (72,213)
Decrease (increase) in tiMe dEPOSILS ......ucccceerrriiiiiieriiiiieeee e 1,567,786 (1,494,953) 4,380,440
Proceeds from disposal of available-for-sale inwesits 9,000,000 15,986,532 31,962,236
Purchases of available-for-sale inVeStMENtS..........cooveiiieieiieeeeee e (8,999,987) (3,000,000) (31,977,976)
Proceeds from maturity of convertible note andteglanterest receivable.................. — — 6,102,487
Cash provided by investing activities — continUOEERrations ..........cccccceeeveecciieeeennnnn, 1,021,246 7,046,697 9,225,166
Cash used in investing activities — discoONtiNUEErBRONS .............eeeerriieeeescemeee e (240,763) (217,028) (927,679)
Net cash provided by INVEStING @CHIVIl...........cooiiiiiiiiiiiie e 780,483 6,829,669 8,297,487




Cash flows from financing activities:

Receipts (deposits) of restricted Cash ... eiericiiiiiiiiieieeee s ceee e
Proceeds from short-term bank 10ans....... .o eeeeieeeeiiiiiiieeeeeeiee e,
Settlement of short-term bank loans
Purchases of treasury stock..................

Cash provided by (used in) financing activitiesoatinuing operations................
Cash used in financing activities — discontinuedrapons.................cccuvvveeaeaee..

Net cash provided by (used in) financing activ ...............uevvveiiiiiiiccse e,
Effect of foreign exchange rate changes on cash.....cccceeiiiiiienvieiiiiiiiiiinnnn,

Net increase (decrease) in cash and cash eqUIS ...........cceeeiiiiiiieeiseccseeeeiiiiienns
Cash and cash equivalents at beginning of fisal .ye............ccccoviiviccec s

Supplemental disclosure information:
Cash paid for INEreSt........coooviiiii e e
(7= TS T o= 110 I {0 ] g = = SO

2012 2011 2010
us$ us$ Us$
15,420,274  (14,503,181) (19,044)
— 21,479,662 —
(8,930,492)  (9,216,587) —
— — (2,136)
6,489,782  (2,240,106) (21,180)
6,489,782  (2,240,106) (21,180)
(53,594) (170,747) 43,445
20,587,549  (5,603,412) 13,495,714
19,205,184 24,808,596 11,312,882
39,792,733 19,205,184 24,808,596
106,599 270,823 69,665
569,645 623,151 222,438

The accompanying notes are an integral part of¢tmsolidated financial statements
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GLOBAL-TECH ADVANCED INNOVATIONS INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
1. ORGANIZATION AND PRINCIPAL ACTIVITIES

Global-Tech Advanced Innovations Inc. (“Global-T8dfiormerly known as Global-Tech Appliances Inis.)
primarily an investment holding company, which wasorporated in the British Virgin Islands on Mayl1®91.
Global-Tech and its subsidiaries (hereinafter ctifely referred to as the “Company”) is primardymanufacturer of
consumer electrical products, including, but netitéd to, floor care products and small househpfaiances,
electronic and optical components, and is alsolireebin the assembly of cellular phones. The Comjsan
manufacturing operation is located in Dongguan Reeple’s Republic of China (the “PRC”). The Comyan
products are primarily sold to customers locatetheUnited States of America (the “U.S.A.” or tteS.”), Europe
and the PRC.

Effective December 10, 2008, Global-Tech’s commioclswas no longer traded on the New York Stockiaxge
and commenced trading on the Nasdaq Capital MéfKeisdaq”) under the symbol “GAI”. Global-Tech alslbanged
its name to “Global-Tech Advanced Innovations Ineffective as of the close of business on Decerh®g2008.

To satisfy the minimum bid price requirement of tg, Global-Tech’s Board of Directors authorizecharendment
to Global-Tech’s Memorandum of Assaociation to effed-for-1 reverse stock split of the issued antstanding
shares of common stock of Global-Tech, effectivefabe close of business on December 10, 2008'Efiective
Date”). Global-Tech also proportionally reduced #uthorized number of its common and preferredksbgcfour to
12,500,000 and 250,000, respectively. These fimdstatements present common stock, preferred stodlshare
option information to reflect the above-mentionedarse stock split on a retroactive basis.

2. SUBSIDIARIES
Details of Global-Tech’s subsidiaries as of Mardh 3012 were as follows:

Percentage of
equity interest

Place of incorporation/ attributable to

Name registration the Company Principal activities
Global Appliances Holdings Limited............... British Virgin Islands 100 Investment holding
Global Display Holdings Limited..................... British Virgin Islands 100 Investment holding

Leasing of a property and the
Kwong Lee Shun Trading Company rendering of administration
Limited ... e Hong Kong 100 and management services
Global Rich Innovation Limited...................... Hong Kong 100 Inactive
Wing Shing Overseas Limited............cccccee.... British Virgin Islands 100 Inactive
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Name

Place of
incorporation/
registration

Percentage of
equity interest
attributable to

the Company

Principal activities

GT Investments (BVI) Limited...............

Consortium Investment (BVI) Limited....

Global Optics Limited.............cccvvvvvvvaeen.

Dongguan Wing Shing Electrical
Products Factory Company Limited
("DWS") it

Dongguan Lite Array Company

Limited (“DGLAD”) ....ovvrereerererees

Dongguan Microview Medical
Technology Company Limited..........

Joke Media Limited.........ccccoeveeiiinniiieeee.
Global Auto Limited ...........cccoeeeevievennsios

Global Household Products Limited......

Pentalpha Medical Limited....................
Pentalpha Hong Kong Limited

(“Pentalpha”) ......cccvvveveeeeeeeee e
Global-Tech USA, INC.....covoeeevviivieeenn,

Global Digital Imaging Limited...............

MasterWerke Limited............ccooevvveiivven.

Global Lite Array (BVI) Limited..............
Lite Array (OLED) BVI Company

Limited ..ovviiiiiiii et e

Lite Array, INC. ....ovvvveeieieeeeeeiiicieeee e,

Lite Array (OLED) BVI Company Limited was dissolved March 31, 2012.

British Virgin Island:
British Virgin Island
Hong Kong

PRC

PRC

PRC

PRC
Hong Kong
Hong Kong

Hong Kong
Hong Kong

State of Delaware,
U.S.A.

British Virgin Island:

State of Delaware,
U.S.A.

British Virgin Island:

British Virgin Island:

State of Delaware,
U.S.A.

Joke Media Limited was incorporated on March 31,20
MasterWerke Limited and Global Digital Imaging Liexl were dissolved on May 2 and May 8, 2012, rdspdyg.

(a) Basis of preparation

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

100
100
100

100

100

100

100
70
100

100
100

100

100
100

76.75

76.75
76.75

Investment holding
Investment holding

Trading of raw materials and
electronic and optical
components

Manufacturing of household
appliance products

Developing, manufacturing and

marketing of electronic and optical

components and provision of
cellular phone assembly services

Manufacturing of
medical instruments

Media services
Inactive

Trading of
household appliance products

Inactive

Inactive

Provision of consultation services

Inactive

Inactive

Investment holding

Inactive

Inactive

These consolidated financial statements have begrapmd in accordance with generally accepted aticwmu
principles in the United States (“U.S. GAAP”).
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(b)

(©

(d)

(e)

(®

@

Basis of consolidation

The consolidated financial statements include ithenttial statements of Global-Tech and its subsgBaThe
fiscal year end date of Lite Array Holdings Limitétlite Array Holdings”), a jointly-controlled ertly of the
Company, is December 31. There have been no signifiransactions in Lite Array Holdings and its
subsidiaries, which would materially affect the Gaamy’s financial position and results of operatidasing
each of the periods from Lite Array Holdings’ fisgaar end date to March 31, 2012, 2011 and 2010,
respectively.

All significant intercompany balances and transaxtibetween group companies are eliminated on
consolidation.

Discontinued operations

Unless otherwise indicated, information presenteithé notes to the consolidated financial statesnetates
only to Global-Tech’s continuing operations. Infation related to discontinued operations is inctlitienote
19 and in some instances, where appropriate, isdad as separate disclosure within the individoainotes.

Use of estimates

The preparation of these consolidated financidéstants in conformity with U.S. GAAP requires magagnt
to make estimates, judgments and assumptions. Hs#iseates, judgments and assumptions affect thoeiais
that are reported in these consolidated finant@éments and accompanying disclosures. The ngsfisant
accounting estimates with regard to these condelidfinancial statements that require the mostifogmt and
subjective judgments include, but are not limitedvaluation of investments and determination of
other-than-temporary impairments, useful lives migerty, plant and equipment, recoverability ofgdived
assets, determination of impairment losses, assggssimarket value of inventories and provision fo
inventory obsolescence, allowance for doubtful aots, provision for employee benefits, provision fo
warranty, recognition and measurement of curredtd®ferred income taxes (including income tax bienef
(expense)), valuation allowance for deferred taetss assumptions used for the valuation of optioqsirchase
Global-Tech’s common stock, provision for loss dogéncies, and measurement of fair values of firnc
instruments. Changes in facts and circumstancesresait in revised estimates.

Cash and cash equivalents

Cash and cash equivalents consist of cash on hahbamk deposits, which are unrestricted to withvdaad use,
and other investments that are readily convertitile cash with original maturities of three monthdess.

Restricted cash

Restricted cash consists of bank deposits, whichanly be used to settle pre-arranged general bgnki
facilities.

Investments

Debt and equity investments designated as avaifablgale investments are stated at fair value edlized
gains or losses, net of tax, on available-for-galestments are included in accumulated other cehsrsive
income (loss), a separate component of sharehokelgugy. Realized gains and losses and any declméair
value judged to be other-than-temporary on avalibit-sale investments are included in the conatdid
statement of operations. Gains or losses on saleve$tments and amounts reclassified from accuedlather
comprehensive income (loss) to earnings are cordpased on the specific identification method. fegéeor
dividend income on securities classified as avégkibr-sale investments is included in interesbime or
dividend income, respectively.

Non-derivative securities with fixed or determiraplayments and fixed maturities are classified as
held-to-maturity investments if the Company hashhbe positive intention and ability to hold thedncial
assets to maturity. Investments intended to be toehdaturity are measured at amortized cost. |stene
securities classified as held-to-maturity investtaésincluded in interest income.

Prior to April 1, 2009, declines in the fair valakheld-to-maturity and available-for-sale secestbelow their
amortized cost, that were deemed to be other-thaapadrary, were all reported in investment gainssgs), net.
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0)

Effective April 1, 2009, the Company adopted newoamnting guidance for impairment of debt securitfest
are deemed to be other-than-temporary. Factorsdemesl in evaluating potential impairment includet are
not limited to, the current fair value as compat@dost or amortized cost of the security, as gmjate, the
length of time the investment has been below coahwrtized cost and by how much, our intent tbael
security and whether it is more-likely-than-not wid be required to sell the security before theaeery of our
amortized cost basis, and specific credit issulese to the issuer and current economic conditiomsler the
new impairment model, the credit component of d&epethan-temporary impairment of a debt security is
reported in investment gains (losses), net andidineredit component is reported in other comprekiens
income (loss). In addition, other-than-temporarglihes in beneficial interests purchased or rethinea
securitization transaction which are classifiedveailable-for-sale debt securities are recognitéukere has
been an adverse change in the cash flows as efithef the reporting period. Interest and dividerdswell as
amortization of premiums and accretion of discouate reported in interest and dividend income. Aination
of premiums and accretion of discounts on debtritézsiare recognized over the remaining matuntgiar the
interest method.

A jointly-controlled entity is a joint venture thist subject to joint control, resulting in nonetbé participating
parties having unilateral control over the econoaditivity of the jointly-controlled entity. The Cgrany’s
investment in a jointly-controlled entity for whidf) not being the unilateral controlling ownerthé entity, but
has the ability to exercise joint control, is aaotmd for using the equity method. Under the equigthod, the
Company’s proportionate share of the jointly-colida entities’ net income or loss and amortizatdmny
identifiable intangibles arising from the investrh@nincluded in “Share of income (losses) of jirdontrolled
entities”. The Company ceases to apply the equéthod when its share of the jointly-controlled tes’ losses
exceed the carrying value of its investment.

All other investments for which the Company doeshave the ability to exercise joint control orrsfgcant
influence (generally, when the Company has an invest of less than 20% ownership and no representan
the investee’s board of directors) and for whidgréhis not a readily determinable fair value, awanted for
using the cost method. Dividends and other distidios of earnings from such investees, if any,iackided in
income when declared. The Company periodicallyweatals the carrying value of its investments acamlifar
under the cost method for impairment with any lostuded in the consolidated statement of operatiorthe
period when it is incurred.

Accounts and bills receivable, net

Accounts and bills receivable are presented nahafllowance for doubtful accounts, which is aineste of
amounts that may not be collectible. The Compamsdwt charge interest on accounts receivable. The
allowance for doubtful accounts is estimated basetistorical experience, receivable aging, curesanomic
trends and specific identification of certain reediles that are at the risk of not being paid. Thenpany
reviews the aged analysis of accounts and billsivable on a regular basis. Whenever it is cleatr ttie
amounts are deemed to be uncollectible, receivatewritten off against the allowance for doubtfatounts.

Inventories

Inventories are stated at the lower of cost or etavklue. Cost, calculated on the weighted avebages,
comprises direct materials and, where applicalectlabor and an appropriate proportion of ovadse
Property, plant and equipment

Property, plant and equipment, other than constmidh progress, are stated at cost less accundulate
depreciation and any accumulated impairment lo§dess cost of an item of property, plant and equipme
comprises its purchase price and any directlytattable costs of bringing the asset to its workiagdition and
location for its intended use. Expenditure incuraéiér an item of property, plant and equipmentteen put
into operation, such as repairs and maintenanemrimally charged to the consolidated statemenpefations
in the period in which it is incurred. In situatowhere it can be clearly demonstrated that themdifure has
resulted in an increase in the future economic fitsrexpected to be obtained from the use of an ¢
property, plant and equipment, and where the dd$ieotem can be measured reliably, the expensitur
capitalized as an additional cost of that assepr®gation is calculated on the straight-line basiannual rates
over the asset’s estimated useful life.

The principal annual rates used for this purposeaarfollows:
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Annual rate

Leasehold improvements .........cccccvveveeecemeceeeeeeenn. Over the shorter of the lease terms or the estinate
useful life

21011 (o [T o 1S 4.5%

PIANT ..o 4.5%

1Y = Tod 1T =T oY A 10%

MOUIAS ..o 20% - 33%

Transportation equipment .........c.cccceevsvemememeeveveeennn 15% - 20%

Furniture, fixtures and equipment..........cccccceee i 15%

An item of property, plant and equipment is derexped upon disposal or when no future economic fitsreere
expected to arise from the continued use of thetashe gain or loss arising on derecognition oitem of
property, plant and equipment, calculated as tfierdince between the net disposal proceeds anchthgng
amount of the item, is included in the consolidatdement of operations in the period the itedeigcognized.
Machinery and equipment used in the home appliansess has been derecognized pending sale.

(k) Construction in progress

Construction in progress represents property, @adtequipment under construction or installatiod is stated
at cost less any accumulated impairment lossesisamat depreciated. Cost comprises the direcsaufst
construction, installation and other costs in mgkime asset ready for its intended use. Construatiprogress
is reclassified to the appropriate category of prop plant and equipment when completed and réadys
intended use.

() Impairment of long-lived assets

Long-lived assets are included in impairment eviéna when events and circumstances exist thataelithe
carrying value of these assets may not be recolerabaccordance with Financial Accounting StaddaBoard
(“FASB”") ASC 360 “Property, Plant and Equipmentét@ompany assesses the recoverability of the carryi
value of long-lived assets by first grouping itadelived assets with other assets and liabilitigha lowest level
for which identifiable cash flows are largely in@eyplent of the cash flows of other assets and iligsil(the
asset group) and, secondly, estimating the undigeduuture cash flows that are directly associatitd and
expected to arise from the use of and eventuabdigpn of such asset group. The Company estintages
undiscounted cash flows over the remaining uséibf the primary asset within the asset grouphéf carrying
value of the asset group exceeds the estimatedamdited cash flows, the Company records an imgairm
charge to the extent the carrying value of the {lived asset exceeds its fair value. The Compamgradegnes
fair value through quoted market prices in activarkets or, if quotations of market prices are uilabte,
through the performance of internal analysis usimiscounted cash flow methodology or obtains esler
appraisals from independent valuation firms. Theéisoounted and discounted cash flow analyses aedban a
number of estimates and assumptions, includingxipected period over which the asset will be @diz
projected future operating results of the assatgrdiscount rate and long-term growth rate. Loned assets,
excluding buildings, associated with the home @pylée business are considered to be impaired aoddatgly
have been written down to fair value less the estiéoh cost of disposal. Since the Company intentisae the
buildings previously occupied by the home applialmgsiness, the Company performed an impairment/sisal
based on anticipated future rental income and chétexd that they were not impaired.

(m) Revenue recognition

The Company recognizes revenues in accordancehétBecurities and Exchange Commission (the “SEC”)
Staff Accounting Bulletin (“SAB”) No. 104, “RevenuRecognition”, which requires that four basic aigenust
be met before revenue can be recognized: (1) thgrersuasive evidence that an arrangement exists;

(2) delivery has occurred or services have beeteredl; (3) the fee is fixed or determinable; and

(4) collectibility is reasonably assured. Net salgwesent the gross invoiced amount, net of disisp@and are
recognized when goods are shipped and title haseda¥o the extent products are required to mestbmer
specifications, such products are subject to teehm@ind quality tests that are designed to ensamgpkance
prior to shipment.

Under the Company’s standard terms and conditiwh&h are mainly Free On Board shipping pointetiahd
risk of loss are transferred to the customer atithe the product is delivered to the customeresgfnt
forwarder.
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Revenue related to CCM shipments to certain teleconication customers in the PRC is recognized upon
notarized acceptance of the product by the customer

Revenue related to the provision of assembly sesvig recognized upon the completion of such sesvand
delivery of the related product using the sameatof SAB No. 104 stated above.

Deposits or advance payments from customers ridelivery and passage of title of merchandiseecerded
as customer deposits.

Revenue related to the provision of tooling incaseecognized upon the completion of such sendces
delivery of the related product using the sameatof SAB No. 104 stated above.

In accordance with the relevant tax laws in the PR(ue-added tax is levied on the invoiced valiigates of
goods and is payable by the purchaser. Reveneeadgnized net of all value-added tax imposed by
governmental authorities and collected from custsngencurrent with revenue-producing transactions.

Advertising costs

Advertising costs represent costs relating to ptinal activities intended to stimulate, directlyindirectly, a
customer’s purchase of goods, and are chargectooifisolidated statement of operations as incuameldare
included in “Selling, general and administrativpenses” (“SG&A”"). Advertising expenses were US$98,0
US$99,130 and US$8,443 from continuing operationsHe fiscal years ended March 31, 2012, 2011281,
respectively. Whereas, US$1,754, US$2,279 anderiévirom discontinued operations for the fiscalrgeanded
March 31, 2012, 2011 and 2010, respectively.

Design and development costs

Design and development costs primarily relate éodbst of samples and prototypes and salariesrafraineers.
The Company expenses all design and developmeistwben incurred. Included in the SG&A expenses lin
item in the consolidated statement of operation®wlesign and development costs of US$620,768,
US$870,616 and US$1,267,301 from continuing opamat{from discontinued operations 2012: US$106,190,
2011: US$216,618 and 2010: US$295,471) for thalffigears ended March 31, 2012, 2011 and 2010,
respectively.

Shipping and handling costs

In accordance with FASB ASC 605 “Revenue Recognmitishipping and handling fees billed to custoraes
included in net sales in the consolidated statemieoperations. Any shipping and handling costsiined by
the Company associated with the sale of produeténatuded in SG&A on the face of the consolidated
statement of operations. During the fiscal yeadedrMarch 31, 2012, 2011 and 2010, shipping andlimn
costs charged to SG&A were US$217,368, US$146,6085%$114,162 from continuing operations (from
discontinued operations 2012: US$722,371, 2011:A38807 and 2010: US$914,620), respectively.

Any inbound freight charges, receiving, inspectiwarehousing and internal transfer costs incurgethé
Company are expensed as cost of goods sold. Dtivinfjscal years ended March 31, 2012, 2011 an@,201
inbound freight costs charged to cost of goods @k US$20,922, US$32,566 and US$32,174 from
continuing operations (from discontinued operati2af%2: US$70,279, 2011: US$9,781 and 2010: US$129,5
respectively. Other related costs are includedamufacturing overheads.

Foreign currencies

All transactions in currencies other than functionarencies during the year are translated aeohange rates
prevailing on the respective transaction dates. &y assets and liabilities existing at the badastteet date
denominated in currencies other than functionalengies are remeasured at the exchange ratesgxastithat
date. Exchange differences are recorded in theotidated statement of operations.

The functional currency of Global-Tech is the UDBllar (“US$"). The financial statements of all sitliaries
are translated in accordance with FASB ASC 830 éigor Currency Matters”. All assets and liabilitea®
translated at the rates of exchange ruling at @t@nlce sheet date and all income and expense éems
translated at the average rates of exchange owegmretr. All exchange differences arising from tla@slation of
subsidiaries’ financial statements are recordea @amponent of comprehensive income or loss.
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Income taxes

Deferred income taxes are provided using the aswktiability method in accordance FASB 740 AS@cbme
taxes’. Under this method, deferred income taxes aregeized for all significant temporary differences a
enacted rates and classified as current or nomigubased upon the classification of the relatedtas liability
in the consolidated statements. A valuation alloseais provided to reduce the amount of deferrechtsets if it
is considered more likely than not that some portf or all, the deferred tax asset will not balized.

FASB ASC 740 clarifies the accounting for uncertyain income taxes recognized in an enterpriseiarftial
statements, and prescribes a recognition threstraldneasurement attribute for the financial stateme
recognition and measurement of a tax position takesxpected to be taken in a tax return. It alewides
accounting guidance on de-recognition, classificgtinterest and penalties, accounting in interariqals,
disclosure and transition. Interest and penalties ftax assessments, if any, are included in ind@axes in the
consolidated statement of income.

The Company records its possible interest and pesalue to any potential underpayment of incommedaif
and when required, in interest expense and othmareses, respectively.

The Company did not provide for deferred incomesaand foreign withholding taxes on the undisteldut
earnings of foreign subsidiaries. The Company iéeio permanently reinvest foreign subsidiarieshiegys.

Stock compensation expense

The Company adopted FASB ASC 718 “CompensationkSTmmpensation”, and related interpretations in
accounting for its employee share-based paymemsaditions. Accordingly, stock compensation cost is
measured at the date of grant and estimated usinggtion pricing model. Stock issued to an emp®®
compensation is measured at fair value based ogréme date quoted market price. The compensatstfor
share-based awards with service conditions is aredrbver the vesting period of the awards usieg th
straight-line method provided that the amount ehpensation cost recognized at any date must dtdgasl
the portion of the grant date fair value of the althat is vested at that date.

The Company accounts for stock options grantedctmuaterparty other than an employee in accordaiitte
FASB ASC 505 “Equity”. Fair value of the equity tnements is recognized on the measurement datehvigic
the earlier of (i) a commitment for performancethg counterparty to earn the equity instrumentadetached
or (ii) the counterparty’s performance being cortgale

Retirement costs

Retirement cost contributions relating to definedtdbution plans are made based on a percentathe of
relevant employees’ salaries and are includederctmsolidated statement of operations as theynhegayable.
The assumptions used in calculating the obligatiometirement cost contributions depend on thalloc
economic environment, interpretations and practicesspect thereof.

Operating leases

Leases where substantially all the rewards and o§lownership remain with the lessor are accoufueds
operating leases. Payments made under operatisgsi@at of any incentives received from the lessas
charged to the consolidated statement of operatinresstraight-line basis over the period of theuant leases.

Assets leased out under operating leases are attind'Property, plant and equipment” in the coidaiked
balance sheet. They are depreciated over the expaseful lives on a basis consistent with sinolaned items
of property, plant and equipment. Rental income @i@ny incentives given to lessees) is recogned
straight-line basis over the lease terms.

Earnings (loss) per share

Basic earnings or loss per share of common stoctirigouted by dividing the net income or loss awdddo
common shareholders for the year by the weightedsae number of shares of common stock outstanding
during the year.

Diluted earnings or loss per share of common stefticts the potential dilution that could occusécurities or
other contracts/arrangements to issue shares afhicomstock were exercised or converted into shdres o
common stock. Common equivalent shares, compribgatiemental shares of common stock issuable tipen

18



(w)

)

)

@

(aa)

(ab)

exercise of stock options, are included in dilutadhings or loss per share if they have a dilugifect by
application of the treasury stock method.

Treasury stock

The Company accounts for the acquired shares ofitscapital stock (“treasury stock”) in accordamgth
Accounting Research Bulletin (“ARB”) No. 43, Chapid3, and Accounting Principles Board Opinion Np. 6
“Status of Accounting Research Bulletins”. The aafsthe acquired treasury stock is shown as a dentufrom
shareholders’ equity. Gains on sale of treasurgkstot previously accounted for as constructiveigsued are
credited to additional paid-in capital while losses charged to additional paid-in capital to thieet that
previous net gains from the sale or retiremenhefdame class of stock are included therein, ofkertle loss
is charged to retained earnings/accumulated deficit

Comprehensive income (loss)

Comprehensive income (loss) is defined as the ahangquity of the Company during a period from
transactions and other events and circumstancésdixg transactions resulting from investments twers
and distributions to shareholders. Total net cotmgmeive income (loss) includes net income or losshfe year
as well as additional other comprehensive incowssjl The Company’s other comprehensive incoms)(los
consists of the Company’s share of other compreéhemscome of jointly-controlled entities, unrea gains
and losses on available-for-sale investments aradgio currency translation adjustments, all recdnadet of tax.

Accruals and loss contingencies

The Company makes provision for all loss contingeshavhen information available prior to the issuan€the
consolidated financial statements indicates thiatprobable that an asset has been impairediabiéity has
been incurred at the date of the consolidated filshistatements and the amount of loss can be mabo
estimated.

For provision or accruals related to litigationgisbinsurance, property tax, etc, the company makevisions
based on information from legal counsel and th¢ éstsmation of management. The company assesses th
potential liability to be recorded if the contingsrioss is probable and the amount of loss careagonably
estimated. The actual resolution of the contingenay differ from the Company’s estimates. If thatomgency
was settled for an amount greater than the estjradtgure charge to income would result. Likewiséhe
contingency was settled for an amount that istleas our estimates, a future credit to income woesdlt.

Segment reporting

The Company follows FASB ASC 280 “Segment Repofttibyiring most of fiscal 2012, the Company operated
and managed its business in four segments. The &oyexited the home appliance business in Jandrg 2
and thus the home appliance segment is presengediasontinued operation. The accounting poliased in

its segment reporting are the same as those uskd eporting of its results in the consolidatedcial
statements.

Warranty cost

The Company estimates its warranty provision fdedi@e products based on various factors includirey
likelihood of defects, an evaluation of its qualityntrols, technical analysis, industry informatmncomparable
companies and its own experience. Based on thesatmnsideration, the Company has accrued for wigrran
costs of US$729,528 for the year ended March 3122R011: US$296,410 and 2010: US$180,151). This bas
and the amount of the warranty accrual are revieavetladjusted periodically based on actual expegien

Government grants

Government grants are recognized when receivedhenstipulated activities are achieved. Such ansarg
included in other income in the consolidated statenof operations.

Recent accounting pronouncements

(i) InMay 2011, the FASB issued ASU No. 2011-04tovide additional guidance related to fair value
measurements and disclosures. The guidance, whinbarporated into FASB ASC 820-10, generally
provides clarifications to existing fair value masmment and disclosure requirements and also sreate
modifies other fair value measurement and disckosequirements. We adopted this guidance, as
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required, for the year ended March 31, 2012 bditithot have a material impact on our financial
position or results of operations.

(i) In June 2011, the FASB issued ASU No. 2011‘@gmprehensive Income (Topic 220): Presentation of
Comprehensive Income”, which improves the compéitgbtonsistency and transparency of financial
reporting and increase the prominence of itemsrtegaon other comprehensive income. This ASU is
effective for fiscal years, and interim periodshiitthose years, beginning on or after December 15,
2011, early adoption is permitted. The Companyrtsearly adopted this pronouncement for the year
ended March 31, 2012. In December 2011, the FASEeis ASU 2011-12 “Comprehensive Income
(Topic 220): Deferral of the Effective Date for Antiments to the Presentation of Reclassifications of
items Out of Accumulated Other Comprehensive Incomfccounting Standards Update No. 2011-05",
which indefinitely defers certain aspects of ASU.8611-05 related to the presentation of
reclassification adjustments. The adoption of AS&J RD11-05 and ASU No. 2011-12 are not expected
to have material impact on the Company’s finangaition, results of operations and cash flows.

4. CASH AND CASH EQUIVALENTS

March 31, March 31,
2012 2011
ust uss
Cash onhand and at banks ...........coooiiiiiiiiiiii e 27,680,158 7,734,976
Money Market FUNAS..... oo 12,112,575 11,470,208
Total cash and cash equiValents............cceeeeeeieie e e 39,792,733 19,205,184

The cash on hand and at banks in our PRC subsisgliare denominated in Renminbi (“RMB”), United 8gatlollars
(“US$") and Hong Kong dollars (“HK$") with the tdtamount equivalent to RMB53,638,273 (equivalent to
US$8,511,175) and RMB27,310,779 (equivalent to UB38L.595) as of March 31, 2012 and 2011, respdytiQ#
these amounts, RMB53,219,866 (equivalent to US38788) and RMB 13,612,533 (equivalent to US$2,068) are
originally denominated in RMB as of March 31, 2G#®1 2011, respectively. RMB is not freely conveetiimto other
currencies; however, under Mainland China’s Forégohange Control Regulations and Administratioiseftlement,
Sale and Payment of Foreign Exchange RegulatibasCompany is permitted to exchange RMB for otherencies
through banks authorized to conduct foreign exchdngsiness. Other than RMB, the cash on hand avahés of the
Company in Hong Kong and the United States areméaraied in HK$ and US$.

5. TIME DEPOSITS

As of March 31, 2011, time deposits of RMB10,056,28quivalent to US$1,534,204) were deposited with
creditworthy bank with an original maturity of mdrean three months when acquired. The time depbsits interest
at 2.25% per annum and matured in June 2011.

6. RESTRICTED CASH

As of March 31, 2012 and 2011, time deposits of R8B49,739 (equivalent to US$4,546,062) and
RMB127,560,000 (equivalent to US$19,460,845) weneodited with and pledged to banks to secure dadlities
granted to the Company, including revolving barani® and bills payable.

7.  AVAILABLE-FOR-SALE INVESTMENTS

The following is a summary of available-for-saldtland equity securities, which are all non-retdc as of
March 31, 2012 and 2011:

Net unrealized

Cost gains (losses) Fair values
2012 2011 2012 2011 2012 2011
us$ us$ Us$ us$ us$ uss$
Current assets:
Unlisted inVeStMeNts .............ceevvvvvvvvneeemeeeeevienrennennns 2,000,000 — — — 2,000,000 —
Listed equity SECUNLIES .........cccvuvvviircmee e e e e e e 3,138 3,129 2,928 3,563 6,066 6,692
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Non-current assets:
Unlisted investments

Net unrealized

Cost gains (losses) Fair values
2012 2011 2012 2011 2012 2011
Us$ USs$ US$ USs$ USs$ US$
2,003,138 3,129 2,928 3,563 2,006,066 6,692

1,000,000 3,000,000 33,800 9,200 1,033,800 3,009,200

3,003,138 3,003,129 36,728 12,763 3,039,866 3,015,892

As of March 31, 2012 and 2011, investments totadli§$2,335 and US$2,294 were in unrealized losgiposiof
US$1,952 and US$1,913 respectively. During theafigears ended March 31, 2012, 2011 and 2010, gmifisant

gain or loss was recognized on the disposal o€tapany’s available-for-sale debt securities.

The fair values of listed equity securities areelabgn quoted market prices at the balance shest dat

Unlisted investments which have terms from 1 t@e8rg are measured at fair value using a price dquntex third
party, such as broker or bank, at the balance statet

The net unrealized gains (losses) consisted obgineealized gains as at the fiscal years endedhvail, 2012, 2011

and 2010 of US$38,680, US$14,676 and US$3,530ectisply, and gross unrealized losses as at thalfigars
ended March 31, 2012, 2011 and 2010 of US$1,95311983 and US$3,770, respectively.

The proceeds from the disposal of available-foe-#@avestments for the fiscal years ended Marct2812, 2011 and
2010 were US$9,000,000, US$15,986,532 and US$3P362respectively.

Accounts receivable .........ccccoooevvvinnnnnn.

Less: Allowance for doubtful accounts

ACCOUNLES rECEIVADIE, NET.......eveeiiiiiie e e eeen e e e e e e e e
BillS FTECEIVADIE ... e e e aa s

Accounts and bills receivable, net.......

ACCOUNTS AND BILLS RECEIVABLE, NET
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March 31, March 31,

2012 2011

US$ Uss
............................................................. 13,318,143 24,669,150
............................................................ — (768)
13,318,143 24,668,382
16,954,919 10,963,912
............................................................. 30,273,062 35,632,294




Fiscal years ended

March 31, March 31, March 31,
2012 2011 2010
usy us$ usy
Allowance for doubtful accounts:
Balance at beginning of fiscal year ..., 768 115,024 65,308
AAItIONS ... — 768 56,336
Amount written-off as uncollectible during the fdgear.................. (768) (115,024) (6,362)
Exchange realignment — — (258)
Balance at end Of fiSCal YEA ............. e eeeeeeeeee e — 768 115,024
9. INVENTORIES
March 31, March 31,
2012 2011
US$ US$
RAW MALEHIAIS ... e e ee e e e e et 2,716,414 5,697,795
WOIK IN PrOGIESS ..vvvviieieieeeeesieieiuieitmememm et eeeee e e s snnsaaan e eeaeeeeeseaasnssanneneeeseesnsnsnnens 780,588 3,010,686
FINISNEA QOOUS. ... .oiiiiie et e e e e e e e e 1,877,190 2,140,890
5,374,192 10,849,371
For the fiscal years ended March 31, 2012, 20112848, a write-down of inventories to fair marketue of
US$932,848, US$405,313 and US$398,474 respectiwely,recognized in the consolidated statement efatipns,
of which US$548,293, US$42,004 and US$104,883 wettaded in discontinued operations.
10. RELATED PARTY TRANSACTIONS

A related party is any party that controls, joirtlyntrols or can significantly influence the mamaget or operating
policies of the Company. Such parties would alstuite affiliates, investments accounted for byehaity method,
principal shareholders, management, directors laméhtmediate family members of principal shareh@de
management or directors.

In addition to the transactions and balances @eta@lsewhere in the consolidated financial statésrfen the fiscal
years ended March 31, 2012, 2011 and 2010, the @oyripad the following material transactions witlated parties
during those years:

(a) The Company incurred annual real estate remfanses for the fiscal years ended March 31, 20?1 and
2010 of approximately US$451,507, US$713,103 an#ia88,540, respectively, payable to two directors of
Global-Tech and certain related companies of whetain of their directors are also directors ablgall-Tech.
Included in the aforesaid annual real estate rexjaénses were amounts of US$318,743, US$478,885 an
US$479,808 paid to two directors of Global-Techimyithe fiscal years ended March 31, 2012, 2011281d,
respectively, which were included in their remutierafor the respective fiscal years as housingvadinces.

(b) Rental income of nil, nil and US$6,393 was edrfor the fiscal years ended March 31, 2012, 201d2010,
respectively, from a jointly-controlled entity. Thentals were charged on mutually agreed terms.

(c) Management fee income of nil, nil and US$9,8E3 earned for the fiscal years ended March 312,22011
and 2010, respectively, from a jointly-controlladtigy, which was charged with reference to the alctosts
incurred.

The amount due from a jointly-controlled entityuissecured, interest-free and has no fixed termspafyment. The
amount due from a related party, of which two & tlirectors of Global-Tech were shareholders adasth 31, 2012,
2011 and 2010, is unsecured, interest-free andtéiged terms of repayment.
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11. PROPERTY, PLANT AND EQUIPMENT, NET
March 31, March 31,
2012 2011
uss$ us$
Leasehold improvements and buildings .......ccccceevvvviiiiiiiiiiiieeeeeeeeceeeeees 28,102,876 27,022,596
Plant and MachinNery ........cc.uuviiiiiiie i e e e e e e e e 34,922,469 35,907,231
1Y To U (o =PSRRI 386,482 10,891,768
Transportation @QUIPMENT..........u.uuuree i mmmmmm e e s eeeeeeeeeeeeeeeaeeseestaneeseeaseenennnnn s 1,581,372 1,520,280
Furniture, fixtures and eqQUIPMENt ..........occeeeeirieieiee e mmmmm e 5,431,091 5,778,517
CONSLIUCLION IN PrOGIESS...cciiiivivetiettiimmnnnmeeeeteeteeeeeeeeaerseerernr e rerrennnnn s 4,760 63,129
70,429,050 81,183,521
Less: Accumulated depreciation.............coceeeeieeeeeieeeeeeeessicieeeee s (48,495,263) (56,170,181)
Property, plant and equipment, Net.........ccccvviiieeee e eeeee e 21,933,787 25,013,340

12.

(@) During the fiscal years ended March 31, 2002,12and 2010, impairment losses relating to prgpetant and
equipment of US$1,230,727, nil and US$4,786, rasgeyg, were recognized in the consolidated statemé
operations for certain moulds, plant and machingng furniture, fixtures and equipment which ardarger
used in the operations of the Company. The impaitioss of US$1,230,727 was recognized in “Incobress$)
from discontinued operations” during the fiscaliyeaded March 31, 2012. No impairment loss wasgeized
for the year ended March 31, 2011. For the fisearynded March 31, 2010, an impairment loss ofAJ/i&H
was included in “Other income (expense), net”.

(b) As of March 31, 2012 and 2011, buildings wijgeegate net book values of approximately US$14:88D
US$15,783, respectively, were situated in Hong Kand manufacturing facilities with aggregate neaikbo
values of approximately US$11,105,383 and US$110890 respectively, were situated in Mainland Chiftze
land where the manufacturing facilities were sigédais held under certain land use rights thatewplire in 2043.
Up to March 31, 2012, the Company has obtainedabk portion of the property ownership certificater its
buildings (29 out of a total of 40 properties). Tpplication for the remaining property ownersteptificates
will commence only after the land use right cectifes for the relevant pieces of land are obtained.

(c) The amounts of depreciation charged for theafigears ended March 31, 2012, 2011 and 2010 were
US$3,463,480, US$3,238,356 and US$3,661,352 ragphctOf which, US$1,522,962, US$1,599,996 and
US$2,224,742 were included in “Income (Loss) frastdntinued operations”.

(d) The loss on disposal of property, plant andmgent recognized during the fiscal years endedcMad, 2012,
2011 and 2010 amounted to US$86,015, US$3,662 &%29P,208, respectively were recognized in income
(loss) from continuing operations. No loss on d&pmf property, plant and equipment was recognizgthg
fiscal years ended March 31, 2012, 2011 and 204 ftiscontinued operations.

LAND USE RIGHTS, NET

Land use rights represent prepayments under opgratses for land use for a predetermined timiegefhey are
charged to the consolidated statement of operativesthe lease periods on a straight-line bagis. Gompany has
the rights to use certain pieces of land locatdd@mland China and has obtained or is in the meaé obtaining the
land use rights certificates covering a substaptialion of such lands. On August 26, 2006, the gamy entered into
a supplementary agreement with the Dongguan lanargment regarding the use of a piece of land ithtal area
of 45,208 square meters which the Company had égeduPursuant to the supplementary agreement, ahgo@ny
has vacated a portion of this land (13,698 squaaters in aggregate), which was previously usedrasraational area,
and has arranged to use the remaining portioneoliaiind (31,510 square meters) until August 6, 26iB8vever, the
Company had to pay monthly fees of RMB59,248 (axipnately US$9,039) to the local government for pleeiod
from January 1, 2008 to December 31, 2008 and RMBUSB (approximately US$30,632) from January 19200
onwards until August 6, 2043. Up to March 31, 2ah2, Company has obtained a sizable portion d&itd use rights
certificates covering 183,900 square meters oattofal area of 207,300 square meters. The apiplicaf certain
property ownership certificates as further detaitedote 11 to the consolidated financial statemenili commence
only after the land use rights certificates for thlevant pieces of land have been obtained. Thepaay is in the
process of obtaining the remaining land use rights property ownership certificates. However, niiniteve
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timeframe has been provided by the Dongguan lomatignment as to when the certificates will be pidedi to the
Company.

13. INTERESTS IN JOINTLY-CONTROLLED ENTITIES

During the fiscal year ended March 31, 2007, Cansorinvestment (BVI) Limited (“CIBL") effectivelyisposed of
70% of its equity interest in Lite Array Holdings Anwell as part of an arrangement to set up & ja@nture in
Mainland China to exploit the opportunity in thevdlopment and manufacturing of OLED equipment. $ghbsnt to
the completion of the disposal, the Company stins 2,400,000 common stock of Lite Array Holdingepresenting
a 30% equity interest in Lite Array Holdings thréu@IBL. The Company accounts for its interest itelArray
Holdings and its subsidiaries (the “jointly-conteal entities”), in which the Company does not hamgateral control,
but joint control, under the equity method.

Particulars of the jointly-controlled entities a® follows:

Place of Percentage of ownership
incorporation/ interest attributable to

Name registration the Company Principal activities
Lite Array Holdings Limited........ British Virgin Islands 30 Investment holding
Dongguan Litewell (OLED) PRC 30 Research and development of

Technology Limited*............. OLED equipment
Litewell Technology (HK) Hong Kong 30 Design and trading of OLED

Limited* ......cccveveeeeeeieieieiies production equipment

and trading of OLED products
and corresponding materials

* Wholly-owned subsidiaries of Lite Array Holdings Limited

The Company has discontinued the recognition cflitee of losses of the jointly-controlled entitiecause the share of
losses of the jointly-controlled entities exceetleel Company’s interests in the jointly-controlledites. The Company has
no further obligation to fund operations.

The following table illustrates the summarized finil information of the Company’s jointly-contretl entities:

As of or for the years ended December 31*

2011 2010
uss$ us$
CUIMENT ASSELS ...iiiii et eerm e e e et e et e e et e e et e e e e e e e e st e taeeeeeanes 331,826 191,136
NON-CUITENT @SSEES ettt ittt cmmmm e et e e e e e e e e e e e e e eanns 1,705,652 2,045,408
CUTENt IADIITIES ..veveveeee e et e e e e e s e e e e e e esee e armr e e e s (4,746,605) (4,462,464)
5,219 —
(869,179) (1,203,469)
(553,065) (1,154,118)

* The financial year end date of Lite Array Holdsgimited

14. WARRANTY PROVISION

Included in other accrued liabilities are warraptgvisions of US$729,528, US$296,410 and US$180ak5df
March 31, 2012, 2011 and 2010, respectively, ndwehich are from discontinued operations. The Conyma
warranty activity during the fiscal years ended &ha81, 2012, 2011 and 2010 is summarized below:
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Fiscal years ended

March 31, March 31, March 31,
2012 2011 2010
us$ uss$ Uss$
Balance at beginning of fiscal year........ccceeevvviiiiiiiiiiiiii e, 296,410 180,151 191,459
AdditioNal PrOVISION ...uuueeiiiiiiee i ie et e e e e e e aaaans 473,551 192,408 15,250
Reversal of unutilized amouNts .............ooemmmreeeimiiiiiiirre e e (40,433) (76,149) (26,558)

Balance at end of fiscal year

15.

16.

729,528 296,410 180,151

BILLS PAYABLE, SHORT TERM BANK LOANS AND BANKING FACILITIES

Global-Tech has provided a bank with: (i) an uniedicorporate guarantee for general banking feeslgranted to
certain subsidiaries of the Company; and (ii) adartaking not to pledge, mortgage or charge ani@fassets of the
Company in Hong Kong or Mainland China for gendaahking facilities granted to a subsidiary of thapany
without obtaining written consent of the bank fengral facilities granted to its Hong Kong subsiés The
Company has made deposits to banks as securityedit facilities granted to our PRC subsidiariesluding bank
loans and bills payable.

The Company has credit facilities with a numbebarfiks amounting to US$4,309,111 and US$18,462,822 a
March 31,2012 and March 31,2011 respectively. ®@6¢hamounts, HK$2.4 million (equivalent to US$30%)lin

both years were denominated in Hong Kong dolladdi#fonally, the Company had a Renminbi facilityRi1B60
million as of March 31,2011. The facilities denoatied in United States dollars and Renminbi arerseldoy the

Company’s deposits which are restricted in use.

Banking facilities of US$4,000,000 and HK$8,488t{wiotal equivalent to US$4,001,093) were utilizedof
March 31, 2012, and US$12,585,054 and RMB8,381(®4t& total equivalent to US$1,278,754) were uélizas of
March 31, 2011.

Banking Facilities of HK$2,391,512 (equivalent t8$808,018) remained unutilized as of March 31, 26h#
HK$2,400,000 (equivalent to US$308,285) and RMB830,179 (equivalent to US$4,606,645) remained umatll as
of March 31, 2011.

The weighted average interest rate of the banksléarnthe years ended March 31, 2012 and 2011 vi@8dand
1.36% per annum respectively with an average ntgtofi87 and 59 days from March 31, 2012 and 2011.

SHARE CAPITAL

Holders of common stock of Global-Tech have one Yot each stock held on all matters submittedote at a
shareholders’ meeting of Global-Tech. Subject tortghts of the holders of stock with preferentiabther special
rights which may be authorized in the future, haddef common stock of Global-Tech are entitledeceive dividends
pro rata out of assets legally available therefore andh&navent of the winding up of Global-Tech, to shatably in
all assets remaining after payment of liabiliti€$stobal-Tech. The Board of Directors of Global-fieway declare
interim dividends and recommend a final annualdéiwid from retained earnings available for cashdéivils as
determined for statutory purposes at such timesrasdch amounts as they may determine. Dividenalg anly be
declared and paid out of surplus.

During the fiscal year ended March 31, 2009, tharBaf Directors of Global-Tech authorized an anmeent to
Global-Tech’'s Memorandum of Association to effedt-for-1 reverse stock split (the “Reverse StocktJmf the
issued and outstanding common stock of Global-Teffactive from December 10, 2008 (the “Effectivate’).

During the fiscal year ended March 31, 2009, Gléksth also proportionally reduced the authorizechiper of shares
of its common and preferred stock to 12,500,00025@]000, respectively. On the Effective Day, evileryr shares of
common stock of Global-Tech issued and outstanaingf the Effective Date were consolidated into simere of
post-reverse split common stock.



17. OTHER INCOME (EXPENSES), NET

Foreign exchange gains (I0SSes), Net......cccceeeeeeiiiiicciiieeeeeeceies
Loss on disposal of property, plant and equipment.............ccccccvveennn,
Impairment of property, plant and eqUIPMENt . oveeeeeeeeeevimm e,
Rental income from a related Party .........comeeeeeiemmeeeccviinieieeeeeeeenn
Rental income from other third parties......cccceccviiiieivieiee e,
Management fee received from a related party.............cccoeeeee v
Management fee received from other third party.............ccccvvvvveennnes
Reversal (accrual) for potential tax surcharge........cccccvvvveeeeieeevevene.n.
Reversal of compensation for potential litigatian.............cccccceveveennes
GOVEIMMENT GIrANTS ..ceevvtiieiiiiiiie et st e et e e e e e e tb s s e e e eeannn s aaaaes

Others
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2012 2011 2010
Uss Uss Uss
184,706 (549,771)  (144,313)
(86,015) (3,662)  (292,208)
(1,230,727) — —
— — 6,393
— 9,886 —
— — 9,313
— 18,641 —
46,086 (80,472) 9,946
500,000 — —
439,471 856,372 687,190
69,978 60,056 178,598
(76,501) 311,050 454,919




Other income (expenses), net from:

2012 2011 2010
Us$ uss$ uss$

(o] a1 11aT0TaTo lo] o 1=T = 11 0] o ISR 1,116,279 370,274 309,716

Discontinued OPEratioNS ........cccoiiiiiiiiieceeeeriie e e e e e e e e e e vaeaaenes (1,192,780) (59,224) 145,203

18.

(76,501) 311,050 454,919

INCOME TAXES

Global-Tech and its subsidiaries are subject torme taxes on an entity basis on the taxable inansmg in or
derived from the respective tax jurisdictions inieththey are domiciled or deemed to operate. Gldlegh and its
investment holding subsidiaries incorporated inBhi&sh Virgin Islands (“BVI”) are not subject t@x in the BVI in
accordance with the BVI tax regulations. The Conypaonducts substantially all of its businesses@etations
through its subsidiaries located in Hong Kong arairiénd China.

The Company’s operating subsidiaries are subjecatious statutory tax rates, according to theeetye
jurisdictions in which they operate. The Comparsgbsidiaries in Hong Kong are subject to Hong Kprafits tax at
a rate of 16.5% on their assessable income arisirgng Kong during the fiscal years ended MarchZ12, 2011
and 2010. The Company'’s former subsidiary in Mawas exempted from Macau Complementary Tax.

The Company’s subsidiaries registered in the PREuding DWS and DGLAD, are subject to PRC corpoiatome
tax on income as reported in their PRC statutocpants, adjusted in accordance with relevant PRGnire tax laws
and regulations. DWS and DGLAD are located in sstalaopen economic zone in Mainland China and, raicgly,
were entitled to a preferential tax rate of 27%2#&duced tax rate and 3% local income tax ratefhi calendar
years ended prior to December 31, 2008. Duringttgession of the TONational People’s Congress of the PRC,
which was concluded on March 16, 2007, a unifiergmise income tax law, or EIT was approved archbe
effective on January 1, 2008. The New EIT Law idtroed a wide range of changes which include thicatipn of
the income tax rate for domestic-invested and fprénvested enterprises at 25%. DGLAD is entitlea tax
concession period (“Tax Holiday"), whereby it wasmpted from corporate income tax for its first tprofit-making
years and is entitled to a 50% tax reduction ferghicceeding three years. DGLAD has qualified ldggh and New
Technology Enterprise (“HNTE”). Accordingly, aftdre expiry of its Tax Holiday in December 2011, Db
became subject to a preferential tax rate of 15fénsencing from January 2012. The EIT of DWS fordisgear 2012
and 2011 remained 25%.

Income tax expense consists of:

2012 2011 2010
uss$ uss$ us$
Continuing Operations
Income tax expense (benefit):
LOU ] =7 0| SRR 1,229,229 110,215 482,688
DEFEITEA ...ttt ettt eeann (604) 93,907 (93,553)
Income tax expense from continUiNg OPEratioNS e ...ccevvvveeeeeaaceerenennns 1,228,625 204,122 389,135
2012 2011 2010
uss$ uss$ us$
Discontinued Operations
Income tax expense:
(1T [ (= o | APPSR PRSI 25,263 — —
Income tax expense from discontinued operations..............ooeeeeeeeeeennne 25,263 — —
Total INCOME taX EXPENSE ....vvvvrerrieei i eemnnrmiias e eieeeeeeetareeerersasaneeeeeeeanes 1,253,888 204,122 389,135
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The reconciliation of income tax expense (benefithputed at the Hong Kong statutory income taxt@tbe total
income (loss) from continuing operations and disicored operations before income taxes at the éff=atcome tax
rate is as follows:

2012 2011 2010

us$ us$ US$
Income tax expenses (benefit) at the Hong Kongitstat income tax

L= L= USRI 440,752 (657,339) 636,152

Foreign rate differential...........cccccooiieeeecieee e, 200,857 (69,068) 138,201
Non-taxable Other iNCOME .........cc.vviiiiiiii e (294,827) (79,153) (521,405)
Non-tax deductible eXPENSES ........uuuiiiiii i 1,124,153 554,562 22,140
Under provision of tax in prior periods ......ccccccoeeeecvvviiieeeeessiennnnn, 206,387 149,531 149,679
Unrecognized (utilized) tax benefitS........cccceevviiiiieiiccviciiiiiiieneen. 569,997 (1,110,579) (97,381)
Changes in valuation allowance .............cceeeevivimeeeeeeeiieeeieiiieeiennnn, (993,431) 1,416,168 61,749
Total income tax expense at the Company’s effe@tiveme tax rate... 1,253,888 204,122 389,135
Hong Kong statutory inCome tax rate.........m e eeeeeeemereennnnnnnnnnnn. 16.5% 16.5% 16.%%
Effective iNCOmMe tax rate...........cuveiiicmeme e e 46.9% (5.00% 10.1%

Deferred tax assets and liabilities as of March2®1,2 and 2011 comprise the following:

March 31, 2012 March 31, 2011
USs$ Us$
Deferred tax assets:
Impairment of property, plant and eqUIPMENt weeveveeeree i e, 2,097,590 1,894,051
Provision for INVENTOMES..........uuiuuii i) 126,016 314,139
Provision for Warranty ..............ouvvuviiieieeuiieiiiin e e e e e s 191,653 78,307
Operating losses carried forward ...........cccceeeeivieeeee i 4,611,339 3,771,019
Gross deferred tax aSSELS. ...t ceeeeeeeicci i) 7,026,598 6,057,516
Less: Valuation allowance for deferred tax assets........cccoeeeeeeeieeenennn. (7,026,598) (6,057,516)
Net deferred taxX aSSetS ...t — —
Deferred tax liabilities:
Other temporary differenCesS .............vvvemmmemerrviiiiiien e eeeee — —
Tax over book depreciation of property, plant agdipment................... (27,017) (27,549)
Total deferred tax liabilities ...........oeviccceriiiiiiiree e (27,017) (27,549)

Fiscal years ended

March 31, March 31, March 31,
2012 2011 2010
uss$ us$ USs$
Valuation allowance:

Balance at beginning of fiscal year .........ccccceeiiiviiiicceeieiiiiinnne, 6,057,516 4,553,687 4,503,573
7o Lo 111 T0] =S URRPRTUPPIRt 847,763 1,416,168 61,749
Exchange realignment.............c.vuvivees e eeeeeeeeereesennienns e 121,319 87,661 (11,635)
Balance at end of fiscal Year ..............oummeeeeeereriiisiiniinennenen. 7,026,598 6,057,516 4,553,687

For financial reporting purposes, the Company Issatdished valuation allowances by tax jurisdictiondeferred tax
assets, which management believes are more likalyhot to be realized in the foreseeable futuseofAMarch 31,
2012 and 2011, the Company had tax losses caniadifd of US$20,843,486 and US$23,656,479, respgfi
which included tax losses of US$2,196,670 and US4 595 respectively that are available indefigifel offsetting
against future taxable income of the companiestiithwvthese losses arose. Tax losses of US$18,6816/81
US$19,093,884 as at March 31, 2012 and 2011, régekyc may be carried back for 2 years or carfaavard for 20
years from the year the tax losses arose.
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A reconciliation of the movements of unrecognizaxd henefits under FASB ASC 740 during the fiscargeended
March 31, 2012 and 2011, exclusive of related @gtand penalties, is as follows:

Fiscal years ended

March 31, March 31,

2012 2011

uss$ Us$
Balance at beginning of fiscal year.........ccooiiiiiiii e 7,437,277 7,301,091
Additions based on tax positions related to thearryear ...............coooeiiiiiiiecaeeenne 1,946,753 990,115
Reduction for tax positions related to Prior YEar..........cvvveeeieieciceieiieee e ee e (415,227) (970,878)
EXxchange realignmeENnt ..............uuiiiiiii ettt e e e e eee e e e e e es 148,640 116,949
Balance at end Of fISCaAl YA ............ e e e oottt 9,117,443 7,437,277

19.

As of March 31, 2012 and 2011, the Company’s urgeized tax benefits under FIN 48 of US$5,701,782 an
US$4,983,146, respectively, are presented in thealmlated balance sheets within income tax paydlie
remaining balance of US$3,415,661 and US$2,454a%31f March 31, 2012 and 2011, respectively, areféagainst
the corresponding tax losses carried forward.

If the unrecognized tax benefits under FIN 48 aMafch 31, 2012 were realized in a future peribdiduld result in a
tax benefit of US$5,701,782 (US$4,983,146 as ofdd&1, 2011) and a reduction of the Company’s &ffedax rate.

For all the years presented and in accordanceriiN8, the Company classified interest and poatpinalties
relating to any underpayment of income taxes ameuain tax positions, if and when required, asrest expense and
other expenses, respectively. For the fiscal yeaded March 31, 2012 and 2011, the Company acen@deversed
interest and potential penalties of US$121,032388227,702, respectively, relating to certain uteiertax positions
in its consolidated statement of operations. Aslafch 31, 2012 and 2011, the Company had accruetest and
potential penalties relating to uncertain tax posg amounting to US$1,667,602 and US$1,537,55peadively.

One of the Company’s wholly-owned subsidiariesuigently under examination by the Hong Kong taxhatity. The
tax period open for examination by the tax autlydritludes the fiscal years ended March 31, 2003uih 2011.
While it is difficult to predict the timing and sktment of the final outcome of the examinatio® €@ompany does not
anticipate a significant change in its unrecognizedbenefits within the next 12 months; howevetyal
developments could differ from those currently estpd.

The PRC tax authorities could determine that atgrinompany payable account in accordance with BREP
could be deemed income if such inter-company p&gatdn not to be settled and therefore would bestio
taxation. In accordance with FIN 48, we evaluatedpmsition and determined that such inter-compgzayables will
be settled, particularly since prior year tax assents have been confirmed by the PRC tax autb®atid such
inter-company payables were not deemed as income.

Except as noted above, based on existing tax regudain the Company’s various operating jurisdio, tax years
2010-2012 remain open to possible tax examinatjorelevant tax authorities.

The Company has not provided for possible incommed@n the undistributed earnings of foreign subsiks that are
considered to be reinvested indefinitely.

DISCONTINUED OPERATIONS

In recent years, profit margins in the home apgkabusiness have been rapidly decreasing, duasttifepart, to the
rising cost of raw materials and labor in the PB@ether with the unwillingness or inability on thart of customers
to offset these costs through price increasesimbrigsements. Customer pricing demands no londlected actual
production costs and as a result, margins in regsats had been approaching unacceptable levélstive
Company’s home appliances segment suffering signifioperating losses in fiscal 2011.

In response to the foregoing, on June 3, 2011Board of Directors approved plans to exit the hapgliances
business in fiscal 2012. The Company ceased primtuct its floor care products on January 15, 2@t2yhich time
Electrolux, our sole remaining customer in the ha@ppliances segment, successfully transitionedymtozh to
alternate vendors.



In accordance with guidance contained in FASB A86-20 “Discontinued Operations”, the results ofragpiens for
the Home Appliances operations have been exclugded ¢ontinuing operations and reported as discoatn
operations for the current and prior periods. Rnesfy reported financial statements have beenssifiad to conform
with the current year presentation.

2012 2011 2010

us$ us$ us$
NEE S@IE. ..eeiieieeit et e 53,885,407 43,485,638 53,889,863
Cost 0f gOOAS SOl ... (44,386,508) (40,658,730) (45,166,793)
GrOSS PrOfit..c it e 9,498,899 2,826,908 8,723,070
Selling, general and administrative eXpenses...........cccc.eeeeeemn (6,904,111) (4,511,573) (5,743,580)
Other operating l0SS......c.vuuiii i eeeeeeie e — (31,990) —
Operating profit (I0SS) .....cuuvuriiiiiiiii e 2,594,788 (1,716,655) 2,979,490
INterest eXPeNSE, NEL .......oii i e (2,403) — 4)
Other income (EXPENSE), NEL.......cccvvviieereeeeee e e e (1,192,780) (59,224) 145,203
INCOME taX EXPENSES........ccceviiiiiiiiii e (25,263) — —
Income (Loss) from discontinued operations ................ccoeevvee. 1,374,342 (1,775,879) 3,124,689

An impairment loss of US$1,230,727 was recognireithé statements of discontinued operations iraffig812 for
machinery and equipment that was used in the dpesabf the home appliances segment.

20. BASIC AND DILUTED EARNINGS (LOSS) PER SHARE

Basic and diluted earnings (loss) per share of comatock of the Company for the fiscal years endadch 31, 2012,
2011 and 2010 is computed in accordance with FASE 260 “Earnings Per Share” by dividing the nehieeys
(loss) for each fiscal year attributable to comrstotkholders by the weighted average number ofsharcommon

stock outstanding during that fiscal year.

The following table sets forth the computation asie and diluted earnings (loss) per share:

2012 2011 2010
us$ us$ us$
Numerator for basic and diluted earnings (loss)gbeire
Income (Loss) from continuing operations... 42,994 (2,412,120) 341,642
Income (Loss) from continuing operations attnbllﬂzab
NON-CONtrolling INtErESES.......ccceeiiiii e et (6,659) 175,028 —
Income (Loss) from continuing operations attriblezaio
shareholders of Global-Tech Advanced Innovatioms.In..... 36,335 (2,237,092) 341,642
Income (Loss) from discontinued operations.................cocuen 1,374,342 (1,775,879) 3,124,689
Profit (Loss) attributable to common stockholders................. 1,410,677 (4,012,971) 3,466,331
Number Number Number
Denominator for basic and diluted earnings (loss)ghare:
Weighted average number of shares of common stock........ 3,039,727 3,039,454 3,037,969
us$ us$ US$
Basic and diluted earnings (loss) per share:
Earnings (Loss) from continuing operations . ..........ceeeeeoe. 0.01 (0.74) 0.11
Earnings (Loss) from discontinued operatians...................... 0.45 (0.58) 1.03
Earnings (Loss) attributable to common stockholder............. 0.46 (1.32) 1.14
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21.

22.

287,452, 365,369 and 337,618 stock options of Gidbah were excluded from the computation of didbearnings
(loss) per share for the fiscal year ended Margi2812, 2011 and 2010, because their inclusion advbale been
anti-dilutive.

COMMITMENTS
(@) Capital commitments

As of March 31, 2012 and 2011, the Company hadalagdmmitments contracted but not provided for of
US$169,682 and US$86,782, respectively, for thelmse of property, plant and equipment.

(b) Operating lease commitments

In addition to the land use rights described irer to the financial statements, the Company h&sed into
various operating lease arrangements for parkitsy footor vehicles, equipment, land and office pses The
Company recorded rental expenses, excluding tltelaa rights payments described in note 12 toittaa¢ial
statements, for the fiscal years ended March 31228011 and 2010 of US$352,206, US$445,327 and
US$440,132, respectively, and recorded lease riamaine of nil, US$9,886 and US$6,393 for the fisears
ended March 31, 2012, 2011 and 2010, respectikefyire minimum lease payments under non-cancelable
operating leases as of March 31, 2012 and 2011 agfellows:

March 31, March 31,
2012 2011
us$ us$
Payable:

WIithin ONE YEAN ...vuvviiiiiii e e e e 511,654 629,677
Over one year but not exceeding two years.................... 521,448 491,936
Over two years but not exceeding three years................. 369,319 501,352
Over three years but not exceeding four yeatrs................ 347,410 355,086
Over four years but not exceeding five years.................. 347,410 334,022
OVEr fIVE YEAIS ..o ettt et mnneeeens 9,136,892 9,135,325
11,234,133 11,447,398

Apart from the above, subsequent to March 31, 22subsidiaries of the Company renewed the tgnagiecements
with the related companies and extended the leasmgfor one year to March 31, 2013, with futieade payments
due of US$170,204.

CONTINGENCIES

(@) Global-Tech and Pentalpha Medical Limited (fertp known as Pentalpha Enterprises Limited (“Piphtza
Enterprises”)), a subsidiary of Global-Tech, werneived in certain breach of contract litigatiorttwSunbeam
Corporation and Sunbeam Products, Inc. (collegtit®lnbeam”), with both parties claiming and
counter-claiming. The trial on the claims of Sunbedar indemnity and the claim of Pentalpha Entesgsifor
breach of contract began on January 12, 2004. Guedg 16, 2004, the jury (the “Jury”) returned adiet in
favor of (i) Sunbeam on its claim for indemnity aamdlarded Sunbeam approximately US$2.5 million agjain
Pentalpha Enterprises; and (ii) Pentalpha Entexpias its claim for breach of contract and awarfeledtalpha
Enterprises US$6.6 million. The United States DistCourt for the Southern District of Florida (tH®istrict
Court”) granted a final judgment on February 1102€ add pre-judgment interest to the Jury’s aywand
awarded Sunbeam approximately US$3.4 million anddhgha Enterprises US$6.6 million.

After the appeal, by an amended judgment datedibleeel12, 2005, the District Court awarded Pentalpha
Enterprises pre-judgment interest from June 301260~ebruary 11, 2004, bringing the judgment edtén
favor of Pentalpha Enterprises as of February Q@420 approximately US$8 million, and leaving uaeped
the judgment entered against Pentalpha Entergridasor of Sunbeam.

After the appeal, the District Court, on its owitiative, entered a second amended judgment orl AGyi2007
and on June 4, 2007 entered a third amended judgimtrawarded Pentalpha Enterprises pre-judgnmésrtast
from June 30, 2001 until the entry of the seconérated judgment on December 12, 2005, at the intexeEs
required by Florida law and awarded Sunbeam’s yag#nent interest until December 12, 2005. The
post-judgment interest for both parties is cal@dat 4.35% per annum from the date the amendeggnjenat
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(b)

was entered on December 12, 2005 until paid. Or 1602007, Pentalpha Enterprises filed a notiappgal to
the United States Court of Appeals (“Court of Adp8ao challenge the portion of the judgment irdaof
Sunbeam that extends the pre-judgment interedtdetiember 12, 2005.

Sunbeam posted a bond in the amount of approxiynate$5.2 million, which was attached pursuant ® th
September 7, 2005 order of the United States bigbourt for the Southern District of New York (tf@ourt
Order”) in the action SEB S.A., (“SEB”) v. MontgomyeNard, Pentalpha Enterprises and Global-Techdipgn
in the district court, as further detailed in naigb) below. On July 13, 2007, Sunbeam wire transfean
amount of approximately US$5.5 million to an esciamgount of SEB’s attorney. SEB'’s attorney is hajdihat
money in trust in an escrow account pursuant t@hert Order for Pentalpha Enterprises. Sunbeaayspnt
of the funds into escrow eliminated its obligattorpay post-judgment interest on the amount thaai into
esCcrow.

On December 10, 2008, the Court of Appeals revetsejudgment of the District Court and remandeth&
District Court the elimination of the award of guelgment interest to Sunbeam after February 114200 or
about February 5, 2009, Sunbeam and Pentalphapists reached an agreement with respect to the
satisfaction of the Fourth Amended Final Judgmetered on January 28, 2009. On February 10, 2009,
accordingly, Sunbeam wire transferred approximatk$$279,000 to the escrow account of SEB’s attorney
provided a satisfaction of judgment to Sunbeam. mh#er has now concluded.

Accordingly, the Pentalpha Enterprises recognizgdia of approximately US$8.0 million from its afai
against Sunbeam for breach of contract and a fosgproximately US$3.4 million on the claims of $eam
for indemnity in its consolidated statement of @piens for the fiscal year 2006. Pentalpha Entegsri
recognized pre-judgment interest and gains of USERD in its consolidated statement of operationsHe
fiscal year 2009.

SEB commenced an action in 1999 in the UnitiadieS District Court for the Southern District o&\WM York for
patent infringement against Global-Tech, Pentalphizrprises and Montgomery Ward, a then customer of
Pentalpha Enterprises. The Court ordered Pent&ipterprises, among other things, to give noticBE® of
any attempt to collect the judgment against Sunb&da district court attached the entire judgmenotiuer
dated September 7, 2005. The district court comdluattrial beginning on April 17, 2006. On April, 2006, the
jury returned a verdict finding that Pentalpha Eptises had infringed the SEB patent, that therigément was
willful and that SEB was entitled to a reasonablgaity in a total amount of US$4.65 million.

Both sides have made post-trial motions. GlobalhTared Pentalpha Enterprises have moved for judgaseat
matter of law on a wide range of issues, and foew trial. SEB has moved to enhance damages wéth th
addition of treble damages, pre-judgment interedtattorneys’ fees. The motions have been fullgfed. The
district court heard oral arguments on April 1102@&nd June 21, 2007. The district court also hesstimony
from a SEB witness on July 19, 2007 with respe®edatalpha Enterprises’ motion for judgment as tenaf
certain issues based upon SEB's failure to prodedain documents during the discovery.

In a memorandum decision and order dated Octol#20®, the district court denied all of Pentalpha
Enterprises’ post-trial motions, except that tharceeduced the amount of the jury verdict by U&$lion
based upon SEB'’s receipt of that amount from Sumb&#e district court also granted SEB’s motion for
enhanced damages of US$2.65 million, awarded SE&tibrneys’ fees of approximately US$0.9 milliand
pre-judgment interest at the prime interest rafeB 8as submitted a claim for approximately US$1ilion in
pre-judgment interest and a supplemental clairafgroximately US$0.25 million in attorneys’ feeslan
expenses. Pentalpha Enterprises disputed the faiattorneys’ fees on the grounds that they resltom the
misconduct of SEB in concealing documents, butimetcalculation of pre-judgment interest.

By motion filed on November 24, 2007, PentalphaeEmises moved for reconsideration of the award of
enhanced damages and attorneys’ fees, including@ylemental attorneys’ fees, in the district €eur
October 9, 2007 opinion based upon a decisioneoCiburt of Appeals in a different case, on Aug@stZD07
that imposed additional requirements for a finddfigvillfulness that the jury did not consider ingltase.

On October 2, 2008, the district court grantednttotion of Pentalpha Enterprises to vacate the awfrd
enhanced damages and entered into an amended joidignfi@vor of SEB for enhanced damages of US$2.65
million and corresponding pre-judgment interestafroximately US$2.23 million. Pentalpha Entegsifiled
a notice of appeal on October 30, 2008. SEB crppeaed from the denial of an award of enhancedcadam
Oral argument is set for October 6, 2009. The autof the appeal cannot be determined with ceytaint
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Pentalpha Enterprises thereafter sought to amendrtter of attachment to release amounts beyorse tho
necessary to provide security pending appeal. Byrdar dated November 25, 2008, the district cgrahted
that motion and released all amounts in excessS#3UL million. SEB moved in the Court of Appealstay
that order of the district court. The Court of Aptsedenied SEB’s motion by an order dated Marc2009.

On January 18, 2008, Pentalpha Enterprises filedjaest with the United States Patent and Trade@€Hite
(“PTO”) to re-examine the SEB patent that is thigjsct of this action. On July 3, 2009, the PTO ésban
office action rejecting all claims of the SEB pdten the grounds that they were obvious. SEB hada§® from
that office action to respond to it. On July 16020Pentalpha Enterprises filed a motion in therColAppeals
to stay the appeal pending the re-examination.ddwat of Appeals denied the motion for a stay.

Based on the understanding of the Company, on Augy<2009, the PTO conducted an interview of SE® a
on August 14, 2009, the PTO issued a report ofitheting stating that an agreement had been redichethe
PTO would provide favorable treatment to the claghthe patent provided that SEB filed a satisfacto
memorandum with the PTO. SEB filed that respons8eptember 2, 2009.

After receiving SEB’s response, Pentalpha Entegprigerceived an inconsistency between the argurtieits
SEB had made concerning the scope of its Patehisraction, to ensure Pentalpha Enterprises’ axtus
products and in the Patent office to sustain thiglitaa of its Patent. Pentalpha Enterprises therefooved the
district court for an order pursuant to Rule 6Gfb)he Federal Rules of Civil Procedure for an ordeeating the
judgment against Pentalpha Enterprises on thangrdsEB opposed the motion.

The PTO on December 16, 2009 issued an officiédadtating that the claims of the SEB Patent Rehta
Enterprises in fact patentable.

The Court of Appeals heard oral argument on thealppn October 6, 2009 and rendered a decision on
February 5, 2010 affirming the judgment of theriistcourt. Pentalpha Enterprises petitioned fargement en
banc, which the Federal Circuit denied on MarchZZB,0. Pentalpha Enterprises filed a petition &tiorari in
the Supreme Court of the United States on July2020.

After the Mandate of the Court of Appeals, SEB esjad the district court modify the order of atraeint to
allow SEB to satisfy the outstanding judgment fribv@ escrow funds that its counsel is holding from arder of
attachment. As of April 30, 2010, the escrow fuetbrapproximately US$5.1 million .

The district court heard oral argument on May 18,(on Pentalpha Enterprise’s Rule 60(b) motionand
SEB'’s application to modify the order of attachm&nallow disbursement of the funds in the escrowoant to
satisfy its judgment.

On August 4, 2010, the district court issued arepedithorizing the attorneys for SEB to use theléun the
escrow account to satisfy the judgement, inclugiregjudgement interest, and pay certain expensexiated
with it. If a balance remained, SEB'’s attorneyseverdered to pay the balance to Pentalpha aftbhwaliling
income tax. In the event a deficit remained, Pghi@lwas required to pay the remaining amount of the
judgement.

The Supreme Court granted the writ of certiorariGmtober 12, 2010. After the appeal was fully latkfthe
Supreme Court heard oral argument on February@R3,.20n May 31, 2011, the court affirmed the judgtra
Federal Circuit by an 8-1 vote, effectively endthg case.

On October 11, 2004, Best Hero Limited (“Bestréf) issued a writ in the Court of First Instarefehe High
Court of Hong Kong (the “High Court”) against a sithary of the Company for a claim of US$4,250,400e
claim related to two purchase orders issued btifssidiary on May 31, 2004 and June 1, 2004, réispég to
Best Hero for the purchase of LCD television paf@is total purchase price of US$4,620,000. Howethe
LCD television panels which were paid for in thigial shipment were determined to be unacceptabtbe
subsidiary. Accordingly, further delivery of themaining orders was refused. Best Hero allegedtheat
subsidiary had repudiated the contract, and thexdBest Hero instituted legal proceedings to clndamages.
A defence and counter-claim was filed by the subsjdn the High Court on December 28, 2004. BestdH
filed a Reply and Defence to Counterclaim on Jantéar 2005. No further activity occurred in thiseahrough
March 31, 2012.

In accordance with FASB ASC 450 “Contingenciest @ompany believes that with such a lengthy inferva
between the claim being filed and there being niviacbetween the two parties, the probabilitytthae
Company will incur a loss is remote. Accordinglye tprovision for this contingent liability of US®0million
was reversed during the year ended March 31, 2011.
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As of March 31, 2012, the Company has accrseal @urrent liability US$5,701,782 for unrecognitaxl
benefits and US$1,667,602 of related interest @amdlties. The unrecognized tax benefits relate im&in
potential transfer pricing arrangements reflectethe Hong Kong and PRC income tax returns of certa
subsidiaries of the Company. The final outcoméhete tax uncertainties is dependent upon variotteraa
including tax examinations, legal proceedings,aprauthority proceedings, changes in regulatoryaas and
interpretations of those tax laws, or expiratiorst@tues of limitation. However, based on the nunalbe
jurisdictions, the uncertainties associated wiilgdition, and the status of examinations, includhmgprotocols
of finalizing audits by the relevant tax authostievhich could include formal legal proceedinggréhis a high
degree of uncertainty regarding the future casfiaws$ associated with these tax uncertainties.
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23.

OTHER ACCRUED LIABILITIES

March 31, March 31,
2012 2011
Us$ uss$
ACCIUEA EXPENSES ...ttt ittt e et e e e e e e e e e e e bbbttt et e taaeeasaa s aabbbbebeeeaaaesassbeseeeaaas 2,587,698 2,829,692
Other taX PAYADIE.........eeiiiiiiie et e e e e e e e e e e, 2,189,302 2,119,312
Land use right payable — operating [€ase......cccc.ouviiiiiiiiiiiiiiiiiieie s 793,301 782,129
Other PAYADIE .. ..t e 1,067,550 1,844,929
6,637,851 7,576,062

24.

25.

EMPLOYEE BENEFITS

The Company operates a Mandatory Provident FundPENIscheme and an Occupational Retirement Schemes
Ordinance (“ORSO”) scheme for all its qualified doyges in Hong Kong. Both the MPF and the ORSO m&eare
defined contribution programs and are administeseshdependent fund companies.

MPF is available to all employees aged 18 to 64wgitidl at least 60 days of service as an employgdheoCompany in
Hong Kong. Under the MPF scheme, both the Compadyeach of the qualified employee contribute thveeloof 5%
of the employees’ basic salary and HK$1,000 (apprately US$129), subject to a cap of a monthly basiary of
HK$20,000 (approximately US$2,576). Qualified enygles are entitled to 100% of the Company’s contidins
together with accrued returns irrespective of theigth of service with the Company, but the begaefie required by
law to be preserved until the retirement age of 65.

Certain full-time employees in Hong Kong who joirteé Company before December 2000 are eligiblatbgipate
in the ORSO scheme immediately following the datevbich they have completed their probationaryguerUnder
the ORSO scheme, both the Company and each ofigitdeeemployee contribute 5% of the employeesibaalary.

The costs of these schemes recognized duringgta fyears ended March 31, 2012, 2011 and 2010 U8$61,107,
US$72,878 and US$76,321, respectively.

According to the relevant laws and regulationshim PRC, the Company is required to contribute 168%te
stipulated employee salary set by the local govemtrof Dongguan to certain retirement benefit saseto fund the
benefits for its employees. No forfeited contribag may be used by the employer to reduce tharxistvel of
contributions. The Company also provides housingglical care and subsidized meals to all existitpfg
employees. The aggregate amounts incurred by anided for the Company for all such benefits we&$0,547,639
and US$986,738 during the fiscal years ended Matct2011 and 2010, respectively. However, as dtrekthe
payment of severance in accordance with governnuéeg upon the exit from the Home Appliances sedntbe
Company recognized a net benefit of US$449,55hdtie fiscal year ended March 31, 2012 due toversal of
social insurance provisions for previous years.

SEGMENT INFORMATION

The Company operates in four segments: Home ApgisrElectronic Components, Electronic Manufacturin
Services (“EMS”) and Others. These segments areatggzband managed as separate strategic busirntsthan offer
different products/services. The Company’s “HomelWgnces” segment historically had been the cosintass of the
Company and primarily involved in the manufacturofgelectrical household appliances for brandedketers in
North America and Europe. The Company’s “Electrddamponents” segment produces complementary mxitdé o
semiconductor (“CMOS”") camera modules (“CCM’s”)mdrily for sale to cellular phone and tablet mantifeers in
Mainland China. The Company’s “Electronic Manufaitg Services” consists of surface mount technolgmT”)
processing of printed circuit boards and assendatyises for cellular phone marketers in Mainlandn@hThe
Company’s “Others” segment comprises a number afaterial product lines and development programisthtaee
not materialized to date into full product busiressdNone of these units has ever individually retduantitative
thresholds for determining reportable segments.chief operating decision maker evaluates the tesfileach
segment in assessing performance and allocatingness among the segments.

There were no material intersegment sales or wassuring the fiscal years ended March 31, 20021 2nd 2010.
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As stated in note 19 — “Discontinued OperationsNotes to Consolidated Financial Statements, thméi8ppliances
segment was discontinued effective for January 20h2 results of operations of the Home Appliarssggment has
been classified as “Income (Loss) from discontinoperations” on the face of the consolidated staterof
operations.

(@) The following table provides operating finahdadormation for the four reportable segments:

Home Electronic
Appliances# Components EMS Others Corporate Combined
US$ Uss$ Uss$ US$ Uss$ Uss$

As of or for the fiscal year ended March 31, 2012
Revenues from external

CUSLOMEIS ..ooeiiiiiiieeeiieee e 53,885,407 54,431,519 14,439,926 781,260 — 123,538,112
Capital expenditure.................... 240,763 226,277 273,926 73,281 — 814,247
Interest inCOMe..........covcvveeennnnns — — — — 377,074 377,074
Interest expense............oceceeeeees (2,403) (104,517) — 321 (177,401) (284,000)
Depreciation and amortization.... 1,522,962 594,746 1,268,736 76,809 98,577 3,561,830
Segment profit (I0SS)...........ceee... 1,374,342* 2,885,762 221,655 (640,020) (2,431,062) 1,410,677
Total asSetS......ccovvvvveieiiiiiiicmene 313,033 34,554,319 11,614,176 739,106 61,819,375 109,040,009

As of or for the fiscal year ended March 31, 2011
Revenues from external

CUSEOMETS ..oeviiiiiiieieeeeeee e 43,485,638 42,621,597 14,742,075 105,194 — 100,954,504
Capital expenditure.................... 217,028 807,077 3,598,918 40,345 — 4,663,368
Interest inCOMe..........covcvveeennnnns — — — — 498,837 498,837
Interest expense............ooecueeeeee — (268,219) (2,604) — 308,173 37,350
Depreciation and amortization.... 1,599,996 557,353 971,836 62,690 140,261 3,332,136
Segment profit (I0SS)................. (1,775,879) 1,400,572 (695,296) (960,777)  (1,981,591) (4,012,971)
Total asSetsS......coevvveeeeiiiiiiiicenne 22,234,345 23,809,159 15,066,413 703,412 58,122,805 119,936,134

As of or for the fiscal year ended March 31, 2010
Revenues from external

CUSLOMENS ..ooeriiiiiiee e reee 53,889,863 38,886,903 8,990,369 162,353 — 101,929,488
Capital expenditure.................... 778,952 29,461 1,144,038 166,369 — 2,118,820
Interest incCoOMe..........coocvveeennnnes — — — — 282,746 282,746
Interest expense............oeeeueeeeee 4 (65,356) (4,305) — 63,697 (5,968)
Depreciation and amortization... 2,224,742 534,343 647,932 164,697 207,188 3,778,902
Segment profit (I0SS)................. 3,124,689 2,857,538 1,901,374 (980,131) (3,437,139) 3,466,331
Total asSets.....oevvveeeeiiiiiii e 15,140,905 19,806,612 9,754,921 423,530 65,960,858 111,086,826

# As discussed in note 19, the Home Appliances segmas discontinued on January 15, 2012. Thetsestithe
operations has been classified as discontinuectpes on the face of the statement of operations.

* An impairment loss of US$1,230,727 was recognirethe statement of operations for machinery g used
in the operation of the Home Appliances segment.

(b) Net sales including net sales of discontinugerations by geographic area based on the locafionstomers
are as follows:

2012 2011 2010

us$ us$ uss
Australia........cocoiiiiiii e 501,665 562,066 555,138
EUrOpe ..o 4,469,428 3,213,506 3,326,495
NOIh AMENiCi....cccoviiiiiiiiiiie e 47,969,847 38,808,728 49,212,523
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2012 2011 2010
uss us$ uss
70,596,126 58,360,791 48,422,656
1,046 9,413 412,676
123,538,112 100,954,504 101,929,488
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(c) Net sales including net sales of discontinugerations by product/service type

2012 2011 2010
us$ Us$ Us$
Floor care products ..........ccccvvvviiiiiiireccce e 51,056,019 40,013,087 51,922,848
Kitchen applianCes.........cccccceeviiiiiiiiniiiieieeeen, 755,607 1,081,498 558,674
COMI S ittt e 53,094,225 41,592,838 38,910,047
Cellular phone assembly services.................... 14,439,927 14,648,779 8,990,369
OtherS...ociiiiiiiiiie e 4,192,334 3,618,302 1,547,550
123,538,112 100,954,504 101,929,488
(d) Long-lived assets*
March 31, March 31,
2012 2011
us$ us$
HONG KON et e s 210,800 308,736
Mainland China............coooiiiiiiiiii e, 24,806,115 27,765,159
25,016,915 28,073,895

* Long-lived assets represent land use rights anggaty, plant and equipment.

(e) Impairment of property, plant and equipment

The impairment losses of property, plant and eqeiprfor the fiscal years ended March 31, 2012, 201d
2010, amounted to US$1,230,727, nil and US$4, #8factively. The impairment loss for the fiscalrgeended
March 31, 2012 was included in “Income (loss) frdiscontinued operations”.

(f)  Major customers

Customers accounting for 10% or more of the Comisazgmbined net sales are as follows:

From continuing operations:
Shenzhen ZTE Mobile Tech. Co., Ltd. (“ZTE”
Shenzhen Tinno Mobile Technology Co. Ltd.
(“TINNO™) co it
Lenovo Mohle Communication Technology Lt
(“LENOVO") cciieee et eemme e
From discontinued operations:

Electrolux S.A. and subsidiaries (“Electrolux?)

2012 2011 2010

us$ uss$ uss$
) 24,227,414 8,797,843 4,774,353
13,018,044 13,677,827 7,455,144
11,698,569 12,712,077 10,595,989
52,339,623 42,006,085 52,870,164

During the fiscal years ended March 31, 2012, 281d 2010, 19.61%, 8.71% and 4.68%, respectivellyef
Company’s combined net sales including discontimyagtations were made to ZTE, which is an unrelated
customer. As of March 31, 2012, 2011 and 2010,58,8L7.74% and 11.54%, respectively of the Commany’
total accounts and bills receivable were from ZZEE is a customer of the Company’s electronic congms

segment.

During the fiscal years ended March 31, 2012, 281d 2010, 9.5%, 12.6% and 10.4%, respectively®f th

Company’s combined net sales including discontimysetations were made to Lenovo, which is an uteéla
customer. As of March 31, 2012, 2011 and 2010,%9X0.2% and 26.4%, respectively of the Comparotal t
accounts and bills receivable were from Lenovo.dvenis a customer of the Company’s electronic comepts

segment.

During the fiscal years ended March 31, 2012, 281d 2010, 10.5%, 13.61% and 7.3%, respectiveljief t
Company’s combined net sales including discontimyagelations were made to Tinno, which is an uredlat
customer. As of March 31, 2012, 2011 and 2010, 391886 and 10.0%, respectively of the Company’altot
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accounts and bills receivable were from Tinno. diima customer of the Company’s electronic comptsand
EMS segments.

During the fiscal years ended March 31, 2012, 281d 2010, 42.4%, 41.6% and 51.9%, respectivelthef
Company’s combined net sales including discontimysetations were made to Electrolux, which is arelated
customer. As of March 31, 2012, 2011 and 201035il7% and 22.8%, respectively, of the Companytal to
accounts and bills receivable were from Electrokbectrolux was the major customer of the Compahgmse
appliances segment.

The Company was a contract manufacturer of flooe paoducts that are marketed by Electrolux uniger i
respective brand names.

CONCENTRATION OF RISKS
Concentration of credit risk

Financial instruments that potentially subject@mmpany to significant concentrations of credik gsimarily consist
of cash and cash equivalents, time deposits, cesircash, available-for-sale investments, findradaets included in
deposits and other assets and accounts and loilivadble.

Substantially all of the Company’s cash and caslivetents, time deposits, restricted cash, inteiestivable, and
available-for-sale investments were financial astet management believes are of high credit tyuali

The Company’s concentration on a limited numbezustomers will continue to represent a substaptgion of our
sales for the foreseeable future. The loss of ampntustomers or a decrease or delay in ordemticipated
spending by such customers could materially reduceevenues and profitability. Our largest custmwuld also
engage in business combinations, which could irseréaeir size, reduce their demand for our prodagthey
recognize synergies or rationalize assets andaserer decrease the portion of their sales to iagjescustomer.

The Company conducts credit evaluations of itsarmasts but does not require collateral or other sigdiniom its
customers. The Company makes allowance for douatitbunts primarily based on the age of receivadnesfactors
surrounding the customers’ credit risk.

Current vulnerability due to certain concentrations

The Company’s operations are mainly conducted ingt¢ong and Mainland China with a majority of itdes from
continuing operations to Asia. As a result, the @any’s businesses, financial condition, resultspdrations and
cash flows may be influenced by the political, esmoit and legal environments in Hong Kong and Maidl€hina,
and by the general state of the Hong Kong and MaohiChina economies.

The Company’'s operations may be adversely affdayesignificant political, economic and social urteétties in
Mainland China. Although the PRC government has pegsuing economic reform policies for more th@ry2ars,
no assurance can be given that the PRC governnikéobwtinue to pursue such policies or that suoligies may not
be significantly altered, especially in the eveha@hange in leadership, social or political dgimn or unforeseen
circumstances affecting its political, economic andial conditions. There is also no guaranteetttePRC
government’s pursuit of economic reforms will besistent or effective.

A significant portion of the Company’s businessesteansacted in RMB, which is not freely convddiimto foreign
currencies. On January 1, 1994, the PRC governaimiished the dual rate system and introducedghesiate of
exchange as quoted daily by the People’s Bank ofaCliHowever, the unification of the exchange ratess not
imply the convertibility of RMB into United Statellars or other foreign currencies. All foreigrcbange
transactions continue to take place either thrahghPeople’s Bank of China or other banks authdrinebuy and sell
foreign currencies at the exchange rates quotdtebiPeople’s Bank of China. Approval of foreignremcy payments
by the People’s Bank of China or other institutigeserally requires submitting a payment applicaf@m together
with suppliers’ invoices, shipping documents, sijnentracts and/or other documents, as appropriate.

A significant portion of the Company’s sales werad®a to the U.S. and the Company is responsiblerfeuring that
its products are safe and satisfy all of the resnants of the consumer products safety commiss@RSC") in the
U.S. This may also apply to OEM products manufaztiy the Group to customer specifications. Inetent of a
recall required by the CPSC, the customers mayinethe Group to provide replacement conformingsuat our cost,
which could have a material adverse effect onusn®ess, quality reputation and results of openatio
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FINANCIAL INSTRUMENTS

The Company’s financial instruments that are sulifecredit risks are limited to its cash and ceghivalents, time
deposits, restricted cash, available-for-sale itmeats, accounts and bills receivable, financiaktssincluded in
deposits and other assets, amounts due from dyjcimtrolled entity and a related party.

The Company’s financial assets and liabilitiesraeognized initially at cost which is the fair valaf the
consideration given (in the case of assets) oliveddin the case of liabilities). Transaction soate included in the
initial measurement of all financial assets antilites. Subsequent to initial recognition, assaid liabilities are
either valued at cost, amortized cost using thectffe interest rate method or fair value, depemdim classification.

The following table sets forth the carrying val@esl estimated fair values of the Company’s findrasaets and
liabilities recognized as of March 31, 2012 andR00here were no material unrecognized financisétssand
liabilities as of March 31, 2012 and 2011.

Carrying value Fair value
2012 2011 2012 2011
uss$ uss$ uss$ uss$
Current financial assets:
Cash and cash equivalents ...........c.ccccceeenn 39,792,733 19,205,184 39,792,733 19,205,184
Time depoSitS.....ccceeveieiiiiiieie e — 1,534,204 — 1,534,204
Restricted cash .........ooccoeiiiiiiiiicceece e, 4,546,062 19,460,845 4,546,062 19,460,845
Available-for-sale investments..............cc...... 2,006,066 6,692 2,006,066 6,692
Accounts and bills receivable, net................ 30,273,062 35,632,294 30,273,062 35,632,294
Financial assets included in deposits and other
ASSELS Luvviiiiiiii e 401,815 749,639 401,815 749,639
Amount due from a related patrty.................. 11,798 28,737 11,798 28,737
Amount due from a jointly-controlled entity... — 13,694 — 13,694

77,031,536 76,631,289 77,031,536 76,631,289

Non-current financial assets:

Available-for-sale investments...................... 1,033,800 3,009,200 1,033,800 3,009,200
Total financial asSets ........ccooovevveeieevevemmeeeeeeeeeeenn, 78,065,336 79,640,489 78,065,336 79,640,489
Carrying value Fair value
2012 2011 2012 2011
uss$ uss$ Us$ us$
Current financial liabilities:
Shortterm l0ans........ccoooeovviviieie e, 4,000,000 12,585,054 4,000,000 12,585,054
Accounts payable and bills payable.............. 8,163,510 11,631,692 8,163,510 11,631,692
Accrued salaries, allowances and other
employee benefits ..o, 3,102,335 5,607,570 3,102,335 5,607,570
Other accrued liabilities ...............euvr e, 6,637,851 7,576,062 6,637,851 7,576,062
Total financial liabilitieS............oeeiiieeeriieeeeeeein. 21,903,696 37,400,378 21,903,696 37,400,378

The carrying amounts of the Company’s cash and egslvalents, restricted cash, time deposits, atsaand bills
receivable, financial assets included in deposits@ther assets, amounts due from a jointly-coleiaéntity and a
related party, accounts payable, discounted kitlsfued salaries, allowances and other employesfiteeand other
accrual liabilities approximate to their fair vasueecause of their short maturities. The availédnesale investments
are stated at quoted market price.

The Company’s cash and cash equivalents, restrietelt, and time deposits are placed primarily Wahking
institutions with high credit ratings. The Compaerforms periodic credit standing evaluation ofsthdanking
institutions to limit the Company’s exposure to amnificant credit risks.

The Company’s accounts and bills receivable larggpyesent amounts due from the Company’s principstomers.
Receivable balances are monitored on an ongoirig bad the Company’s exposure to bad debts isigoifisant.
The Company does not require collateral or otheditenhancement for any of its financial assets.
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If the counterparties to the above financial astet$o perform completely under the terms of thei
contract/arrangement, the maximum loss, basedegrtbss fair value of the financial instrumentse tluthis credit
risk would be US$78,065,336 and US$79,640,489 Maath 31, 2012 and 2011, respectively.

FAIR VALUE MEASUREMENTS

FASB ASC820 “Fair Value Measurement and Disclosuitke Company adopted in fiscal 2009, clarify tfait value
is an exit price, representing the amount that didel received to sell an asset or paid to trarshability in an
orderly transaction between market participantsséch, fair value is a market-based measuremenstioald be
determined based on assumptions that market gemtits would use in pricing an asset or a liabibtych as inherent
risk, transfer restrictions and risk of non-perfamoe. As a basis for considering such assumptibestablishes a
three-tier value hierarchy, which prioritizes theuts used in the valuation methodologies in mérgdair value:

Level 1 — Observable inputs that reflect quotedqwi(unadjusted) for identical assets or liabditreactive markets.
Level 2 — Include other inputs that are directlyratirectly observable in the marketplace.
Level 3 — Unobservable inputs which are supporielitite or no market activity.

FASB ASC 820 “Fair Value Measurements and Disclesyrdescribes three main approaches to measumwénigir
value of assets and liabilities: (1) market apphp#2) income approach and (3) cost approach. Téwkeh approach
uses prices and other relevant information geneéfaden market transactions involving identical ongparable assets
or liabilities. The income approach uses valuatemhniques to convert future amounts to a singbseut value
amount. The measurement is based on the valueatediby current market expectations about thosed@mounts.
The cost approach is based on the amount that veoutdntly be required to replace an asset. Thesédile hierarchy
also requires an entity to maximize the use of nlagge inputs and minimize the use of unobservatgats when
measuring fair value.

The Company'’s financial assets carried at fair @an a recurring basis are detailed in the tadewberlhe fair values
of such financial assets are measured in accordsiticd-ASB ASC 820 inputs, including quoted margsgte.

Assets measured at fair value on a recurring laesef March 31, 2012 and 2011 are summarized below:

Fair Value Measurements

March 31, March 31,
2012 2011

Quoted prices in active
markets for identical assets

Us¢ usg

Assets
Level 1:
Available-for-sale investments:

LisSted @QUItY SECUNTIES .....cciiiiiiiiieii s cmcee ettt 6,066 6,692

Level 2:
Available-for-sale investments:

Total financial assets measured at fair value
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Other INVESIMENES .....eeiiiiiee e e e e e e, 3,033,800 3,009,200
3,039,866 3,015,892

STOCK COMPENSATION
(@) Amended and Restated 1997 Stock Option Pl&laifal-Tech

In September 1997, the Board of Directors of Glebath adopted Global-Tech’s 1997 Stock Option Réesn
amended, the “1997 Plan”). The 1997 Plan provideshfe grant of (i) options that are intended taldy as
incentive stock options (“Incentive Stock Optionwlithin the meaning of Section 422 of the U.S. ins
Revenue Code of 1986, as amended (the “Code”) daymes and (ii) options not intended to qualify as
Incentive Stock Options to employees and consudtarte total number of shares of common stock of
Global-Tech for which options may be granted urilerl997 Plan is 400,000 shares. The 1997 plamezkpih
September 17, 2008 and no further grants can be fnawh this plan after that date.

The 1997 Plan is administered by the Board of Dine; or a committee of directors appointed byBbard,

who determines the terms of options, includingekercise price, the number of stock subject tofiteons and

the terms and conditions of exercise. No optiomtga under the 1997 Plan is transferable by thiewoge other
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than by will or the laws of descent and distribaotend each vested option is exercisable withirctmractual
period of the option. With respect to any particpaho owns (or is deemed to own) stock possesaiorg than
10% of the voting rights of Global-Tech’s outstargicapital stock, the exercise price of any ISOtmos be
less than 110% of the fair market value of thelstwtthe date of grant. The term of each optiomigch
pursuant to the 1997 Plan may be established bBahed of Directors of Global-Tech, or a committéehe
Board of Directors of Global-Tech, in its sole dit@on; provided, however, that the maximum terneath 1SO
granted pursuant to both the 1997 Plan is 10 y®¥ith. respect to any ISO granted to a participalmd wwns
(or is deemed to own) stock possessing more théimdfGhe total combined voting power of all claseés
Global-Tech’s outstanding capital stock, the maximterm is five years. Shares of common stock thigted
under the 1997 Plan will be from authorized, bussimed stock or common stock held in the treastitiyeo
Company. Every option granted shall vest and becexeecisable in accordance with the terms of tiptiegble
option agreement. Options can be exercised foriaghaot exceeding 10 years from the date of grant.

During fiscal 2010, an aggregate of 18,830 optieitk exercise prices between $20.00 and $25.00-edpi
including 17,055 options granted to Directors.

No options issued pursuant to the 1997 Plan weszecesed or expired during fiscal 2011.

During fiscal 2012, an aggregate of 1,250 optioith @xercise prices of US$25 and US$30.56 per share
forfeited upon resignation of the relevant partifs and 82,167 options with exercise prices beatvi#g$19
and US$25 per share expired including 65,500 optgranted to Directors.

(b) 2005 Stock Option Plan of Global-Tech

In October 2005, the Board of Directors of Globakf adopted Global-Tech’s 2005 Stock Option Plaa (t
“2005 Plan”). The 2005 Plan provides for the grafnti) “incentive stock options” (“ISOs”) within #ameaning
of Section 422 of the Code; (ii) non-qualified &taptions that do not qualify as ISOs (“NQSOs")dan

(i) stock appreciation rights. The total numbésbares of common stock of Global-Tech for whigians
may be granted under the 2005 Plan is 450,000 share

The 2005 Plan is administered by the Board of Damscof Global-Tech or a committee appointed byRbard
of Directors of Global-Tech, who determines then®iof options, including the exercise price, thmhar of
stock subject to the options and the terms anditiond of exercise. No option granted under thenfda
transferable by the optionee other than by willherlaws of descent and distribution and each degpéion is
exercisable within the contractual period of thé@p With respect to any participant who ownsigodeemed
to own) stock possessing more than 10% of the gotghts of Global-Tech’s outstanding capital statle
exercise price of any ISO must not be less tha®dlabdthe fair market value of the stock on the dxtgrant.
The term of each option granted pursuant to the Play be established by the Board of Directors of
Global-Tech, or a committee of the Board of Direstof Global-Tech, in its sole discretion; provigbdwever,
that the maximum term of each ISO granted pursigeatfite 2005 Plan is 10 years. With respect to & |
granted to a participant who owns (or is deemealitn) stock possessing more than 10% of the totabioed
voting power of all classes of Global-Tech’s outsliag capital stock, the maximum term is five ye&hgery
option granted shall vest and become exercisatdednrdance with the terms of the applicable option
agreement. Options can be exercised for a peribdxoeeding 10 years from the date of grant.

During fiscal 2010, no options were granted andeneere forfeited.
During fiscal 2011, 20,000 options were granted ok were forfeited.
During fiscal 2012, no options were granted andenwere forfeited.

(c) Global-Tech Advanced Innovations Inc. 2011 Chosi Equity Plan

The Global-Tech Advanced Innovations Inc. 2011 GmsiEquity Plan (the “Omnibus Plan”) was adopted by
our Board of Directors in October 2010 and apprdwethe Company’s shareholders in November 2018. Th
plan provides for the grant of stock options (ntattgory and incentive), stock appreciation righéstricted
stock units, performances shares and common shares.

A committee authorized by the Board of Directohe(tCommittee”) will administer the Omnibus Plamless
otherwise determined by the Board of Directors,Gloenpensation Committee will administer the OmniBlen.
Subiject to the terms of the Omnibus Plan, the Cdtemhas the sole discretion to select the empfyyee
consultants, and non-employee directors who wileihee awards, determine the terms and conditiorssvafds,
and to interpret the provisions of the Omnibus Rlad outstanding awards. The Committee may nohouit
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the approval of the Company’s shareholders, irtstiam exchange program under which outstandingdsiare
amended to provide for a lower exercise price acelled in exchange for awards with a lower exergisce.

Awards granted under the Omnibus Plan are generatlyransferable, and all rights with respectrt@aard
granted to a participant generally will be avaigaturing a participant’s lifetime only to the paipiant. If the
Committee makes an award transferable, such awilirdontain such additional terms and conditiongees
committee deems appropriate.

For the fiscal years ended March 31, 2012 and 204 $hare was granted under the 2011 Omnibus ERLsty.

Under the 1997 Plan and the 2005 Plan (the “Plamgiich expire in 10 years, options granted gehevalst
25% after the first year of service and ratablyhemonth over a further 36-month period.

The expected life of the options is based on telical data and is not necessarily indicativéhefexercise
patterns that may occur. The expected volatilifieots the assumption that the historical volatilg indicative
of future trends, which may also not necessarilyhizeactual outcomes. The risk-free rate for periwithin the
expected life of the options is based on the UrBa3ury yield curve with maturity equal to the eotpd life of
the options in effect at the time of grant.

The total compensation expense recognized in ti&AS@Be item in the consolidated statement of opiers
for the fiscal years ended March 31, 2012, 2011201d amounted to US$34,120, US$470,109 and US$8.,1,7
respectively.



Changes in outstanding options under both the 387 and the 2005 Plan during the fiscal years @&iach 31,

2012, 2011 and 2010 are as follows:

Outstanding, at beginning of fiscal year

Granted .........eeeeiiiiiiiiii e
EXPIred ....ovvvieieieeieee et
EXercised ........ccoouiiiiiiiiiiiieeeee
Forfeited .........cooveeiiiiiii e,

Outstanding, at end of fiscal year...........

Vested and expected to be vested at
March 31, 2012.......ccccuiiiiiieieiee e

Outstanding, at beginning of fiscal year.
Granted .........eeeeiiiiiiiiii e
EXPIred ....ovvvieiiieeieee et
EXErcised .......cccooviiiiiiiiiieeee e,
Forfeited ...,

Outstanding, at end of fiscal year...........

Vested and expected to be vested at
March 31, 2011......cccvveeeiiiiiie e

Outstanding, at beginning of fiscal yeatr.
Granted .........ooccveviiiiiiiii e
EXpIred ....cccooeevieiiiiii e
EXercised ........ccouuiiiiiiiiiiiiieeeee
Forfeited ..o,

Outstanding, at end of fiscal year...........

Vested and expected to be vested at
March 31, 2010.......cccveeeriirieeee s

Exercisable, at end of fiscal year............
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2012
Weighted
Weighted average
Range of average remaining Aggregate
Number of exercise exercise contractual intrinsic
options price price term value
US$ Us$
(per share) (per share) (years) uss
423,118 8.99-30.56 18.00 4.01 —
(82,167) 19.00-25.00 19.22
(1,250) 25.00-30.56 29.45
339,701 8.99-30.56 17.66 3.96 —
339,701 8.99-30.56 17.66 3.96 —
287,452 8.99-30.56 16.06 4.17
2011
Weighted
Weighted average
Range of average remaining Aggregate
Number of exercise exercise contractual intrinsic
options price price term value
US$ Uss$
(per share) (per share) (years) Us$
403,118 13.20-30.56 18.44 4.78 —
20,000 8.99 8.99
423,118 8.99-30.56 18.00 4.01 —
423,118 8.99-30.56 18.00 4.01 —
365,369 8.99-30.56 16.90 3.94
2010
Weighted
Weighted average
Range of average remaining Aggregate
Number of exercise exercise contractual intrinsic
options price price term value
US$ Uss$
(per share) (per share) (years) Us$
421,948 13.20-30.56 18.59 5.55 —
(18,830) 20.00-25.00 21.68
403,118 13.20-30.56 18.44 478 —
403,118 13.20-30.56 18.44 4.78 —
337,618 13.20-30.40 16.09 4.99



In January 1999, the Board of Directors of Globatfi adopted an employee stock purchase plan. ahenas
approved by the stockholders at the annual meefisgpckholders in March 1999. The total numbecahmon stock
which may be granted under the plan is 450,000esh&tock grants may be awarded under the pldreterhployees,
including officers and directors, and non-emplogli#gectors and consultants in consideration forrteeivices to the
Group.

During the fiscal year ended March 31, 2007, Gléketh granted an aggregate of 3,750 shares of consiogk of
Global-Tech to an employee with an effective gidate of November 6, 2006. 750 shares of such constoak will
vest and be issued on the first anniversary ofittie of the stock grant and 750 shares of such @nstock will vest
and be issued on the second, third, fourth, attd difiniversaries of the date of the stock graspeetively. No stock
was issued during fiscal year 2012.

Changes in stock grants during the fiscal yearg@@émdarch 31, 2012, 2011 and 2010 are as follows:

2012 2011 2010
Weighted Weighted Weighted
average average average
grant-date grant-date grant-date
Stock fair value Stock fair value Stock fair value
Uss$ Uss$ Uss$
Non-vested, at beginning of fiscal year... 750 10,380 1,500 20,760 2,250 31,140
Granted .........eeeeiiieiiiiii e — — — — — —
VESEE ...t — — (750 10,380 (750 10,380
Non-vested, at end of fiscal year............ 750 10,380 750 10,380 1,500 20,760

The total fair value of the 750 shares of commaonlsvested during the fiscal years ended Marci2812, 2011 and
2010 is US$3,795, US$5,085 and US$8,925, respégtive

The expense for employee stock purchase plan rexyin the SG&A line item in the consolidated staent of
operations for the fiscal years ended March 31222011 and 2010 amounted to nil, US$1,969 and |96%1
respectively.

Further details relating to the options grantedeaurtde 1997 Plan and the 2005 Plan that are odlistgas of
March 31, 2012 are as follows:

Options exercisable

Options outstanding as of March 31, 2012 as of March 31, 2012
Weighted Weighted Weighted
Range of average average average
Number exercise price remaining exercise price exercise price
of per contractual per Number per
options option life option of options option
us$ Uss$ Uss$
(per share) (years) (per share) (per share)
20,000 8.9¢ 7.7C 8.9¢ 10,00 8.99
250,751 13.2045.6( 4.2¢ 14.8; 250,751 14.87
1,450 18.2 0.62 18.2( 1,450 18.20
67,500 30.4030.5¢ 1.7¢ 30.5¢ 25,251 30.54
339,701 287,452

As of March 31, 2012 and 2011, there was an unrgzed share-based compensation cost of US$1,969&6d,969,
relating to stock granted to an employee unded 889 Employee Stock Purchase Plan respectivelyufhecognized
compensation cost for stocks granted is expectée tecognized over a weighted-average vestinggeifitwo years
and five years. To the extent that the actual fanfe rate is different from the original estimatetual share-based
compensation relating to these awards may be diffdrom the expectations.

The fair value of the options granted were estichatethe date of grant using the following assuoni



2012 2011 2010

Risk-free INterest RAte...........ooi it e — 3.45% —
Expected Dividend Yield ... — 0% —
[ qoT=Te = To @] o] iTo] o I 1N = SRR — 7 years —
Expected Stock Price Volatility............c.oeeeeeiiiiiiiiieeee e e — 59.00% —

30. CONDENSED FINANCIAL INFORMATION OF GLOBAL-TECH

Under the relevant PRC laws and regulations, thag2my’s PRC subsidiaries (the “PRC Subsidiaries®)rastricted
in their ability to transfer certain of their netsats to Global-Tech in the form of dividend paytaglvans, or
advances. The amounts restricted include net askte PRC Subsidiaries, as determined pursudPRIt0 generally

accepted accounting principles, totaling RMB359,869 (approximately US$56,975,107) as of March2gi,2.
The following is the condensed financial informatiaf Global-Tech on a stand-alone basis:

Balance sheets

March 31, March 31,
2012 2011
Us$ us$
ASSETS
Current assets:

Cash and cash equIValeNts .............oeviieeeeeeeiiiiieiee e 21,984,305 11,127,701

Available-for-sale INVESIMENLS ............oiieeeeeieieiee e 2,000,000 —

Prepaid @XPENSES ...uuui it ii et e e et emmme e e e e e e e et e e 43,210 40,628

Deposits and Other aSSELS .........cviiiiiiceceeeee e e eeae e 24,723 29,692
TOtaAl CUITENE ASSEIS ... ittt eee e et e e e e e e e e ettt e e e e e e eeat e e e e e et 24,052,238 11,198,021
INtErests iN SUDSIIAINES. ... .....uuuiieiei e e e e s erer e e e e e s e e e eeeeeeeenees 55,206,077 62,358,045
Other INVESTMENTS .....uiiiiiiiiiie e cemmmees et e e e e e s s e re e e e e e s ene e s 1,033,800 3,009,200
TOLAl ASSELS .. oot e e e et e e e e e e ar e aeraaan 80,292,115 76,565,266
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities:

Other accrued liabilitieS .........cooooviii e 201,483 227,807
Total HADIIES . ....n e 201,483 227,807
Shareholders’ equity:

Common stock, par value US$0.04 per share; 12,60G;0ares authorized,;

3,229,314 shares issued as of March 31, 2012 ahtl. 20..................... 129,173 129,173

Preferred stock, par value US$0.04 per share; RBGsBares authorized; no

SNAIES ISSUBH ... .. cii i it a e e e eereeaen — —

Additional paid-in capital ...........cccooiiimmmm e 84,786,226 84,752,105

Accumulated defiCit.........uvivieieieiiicee e (9,690,526) (11,101,203)

Accumulated other comprehensive income . 9,697,445 7,395,275

Less: Treasury stock, at cost, 189,587 shares mm 31 2012 and 2011 (4,663,321) (4,663,321)

Total Global-Tech Advanced Innovations Inc. shaléés’ equity............. 80,258,997 76,512,029

NON-CONLIOIlING INTEIESES ...uvviiiiiiiiei e rrree e (168,365) (174,570)
L0 12= U= [0 1Y SR UPRR 80,090,632 76,337,459
Total liabilities and shareholders’ EQUILY.. . .evererriiereeeerisiiiiier e ee e 80,292,115 76,565,266

Statements of operations
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NEE SAIE ..t
Cost 0f OOAS SOIA ....uvviiiiiiiic e

GIrOSS PrOfit.ceeiiiee e e
Selling, general and administrative eXpenses........ccceevveeieeesmmennns

OPErAtING l0SS . .uvuiiei i
INErest INCOME, NEL ....iiiiiiiiiiiie e
Equity in profits (losses) of subsidiaries...ccccevvvvveeeeiiiiiiccmeiieeeeens,
Other income (EXPENSE), NEL........ccevvriieeeeeeeiee e

Statements of cash flows

Cash flows from operating activities:

Adjustments to reconcile net income (loss) to retcprovided by
operating activities:
Stock compensation EXPENSE .........ocevvvveccceeeeiieiiieeieeeeen
Shares issued to an employee............ccccceeeeeeeeeecevvvnnnnnn.
Equity in losses (profits) of subsidiaries .. T
Interest received from available-for-sale mvesttnen .........
Changes in operating assets and liabilities:
Prepaid eXPeNSES........cveeeiiiiice e e
Deposits and other asSets ..........cvvvvviceceemmeeeeeeeeeiieiiiiiinnns
Other accrued liabilities ............cooiiimmccmeiee e,

Net cash used in operating activi .............ceeevviivieivivieemrcc e,

Cash flows from investing activities:

Purchases of available-for-sale investments.............ccccevvv e,
Proceeds from disposal of available-for-sale innestts................
Repayment of amounts due from (advances to) siabgdij net.....
Capital injection into SUDSIAIANES...........commmeeeeeeevmmeniiinn e

Net cash provided by (used in) investing activ..........c.ccc.c.ceeuee,

Cash flows from financing activities:
Purchase of treasury StOCK ...........uiiiiceceeeeiiiis e eeeieens

Net cash used in financing activit .............ccccciviiiiivieccee e,

Net increase (decrease) in cash and cash equis.......................
Cash and cash equivalents at beginning of fisal ye.................

Cash and cash equivalents at end of fiscal year.......................

(a) Basis of preparation

Fiscal years ended March 31,

2012 2011 2010
uss$ uss$ Uss$
(1,158,531)  (1,252,554) (907,147)
(1,158,531)  (1,252,554) (907,147)
35,349 29,831 36,768
1,923,914 (2,155,198) 5,842,060
609,945 (635,050)  (1,505,350)
1,410,677 (4,012,971) 3,466,331
Fiscal years ended March 31,
2012 2011 2010
Uss$ Uss$ US$
1,410,677 (4,012,971) 3,466,331
34,121 470,139 —
— 1,969 13,675
(1,923,914) 2,155,198 (5,842,059)
(13) — —
(2,582) 3,465 (6,475)
4,969 (3,769) 5,127
(26,324) (7,591) (9,065)
(503,066) (1,393,560) (2,372,466)
(8,999,987)  (3,000,000)  (31,977,976)
9,000,000 15,986,532 31,926,236
13,091,819 (639,128) (303,809)
(1,732,162)  (1,858,931) (53,440)
11,359,670 10,488,473 (408,989)
_ — (2,136)
_ — (2,136)
10,856,604 9,094,913 (2,783,591)
11,127,701 2,032,788 4,816,379
21,984,305 11,127,701 2,032,788

For the purposes of the preparation of the par@mipany only condensed financial information, thenpany
records its interests in direct and indirect sulasies under the equity method of accounting asqrileed in
FASB ASC 323 “Investments-Equity Method and Joientures”. Such interests, together with the advatwe
subsidiaries, are presented as “Interests In sigbisid” on the balance sheets and share of thediailss’
income and losses is presented as “Equity in ()gs®fits of subsidiaries” on the statements afrapions.

(b) Commitments
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Global-Tech has provided a letter of support tdaterof its subsidiaries indicating its commitmémiprovide
continuing financial support to those subsidiaries.
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SHAREHOLDER INFORMATION

BOARD OF DIRECTORS AVAILABILITY OF ADDITIONAL |NFORMATION
John C.K. Sham This publication is a summary annual report. A cagy
President, Chief Executive Officer, Acting Chiefnkncial Global-Tech's annual report on Form 20-F and qugrte
Officer and Chairman reports will be furnished without charge upon resiue any

shareholder. The annual report on Form 20-F i® als
Brian Yuen available on Global-Tech’s website at
Chief Executive Officer, Global-Tech USA, Inc. http://www.global-webpage.com Please send requests to:
Patrick Po-On Hui Investor Relations Department
Director Global-Tech Advanced Innovations Inc.

12/F., Kin Teck Industrial Building

Ken Ying-Keung Wong 26 Wong Chuk Hang Road
Director Aberdeen, Hong Kong
Barry J. Buttifant For further information on Global-Tech, its produend its
Director markets, please call (852) 2814-0601 or fax (8&¥320591.
OFFICERS

John C.K. Sham
President, Chief Executive Officer, Acting Chiefn&ncial
Officer and Chairman

Brian Yuen
Chief Executive Officer, Global-Tech USA, Inc.

Ryan L. Long
Vice President and General Counsel, Lite Array Inc.

REGISTRAR AND TRANSFER AGENT

American Stock Transfer & Trust Company
59 Maiden Lane

New York, New York 10038

(212) 936-5100

INDEPENDENT ACCOUNTANTS

Mazars CPA Limited
Certified Public Accountants
Hong Kong

2012ANNUAL GENERAL MEETING OF SHAREHOLDERS
November 14, 2012 at 10:30 A.M.
Aberdeen Marina Club

8 Shum Wan Road
Aberdeen, Hong Kong
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